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Notes to Consolidated Financial Statements

Toyota is primarily engaged in the design, manufacture, and 
sale of sedans, minivans, compact cars, sport-utility vehicles, 
trucks and related parts and accessories throughout the world. 
In addition, Toyota provides financing, vehicle and equipment 

leasing and certain other financial services primarily to its deal-
ers and their customers to support the sales of vehicles and 
other products manufactured by Toyota. 

The parent company and its subsidiaries in Japan maintain their 
records and prepare their financial statements in accordance 
with accounting principles generally accepted in Japan, and its 
foreign subsidiaries in conformity with those of their countries of 
domicile. Certain adjustments and reclassifications have been 
incorporated in the accompanying consolidated financial state-
ments to conform to accounting principles generally accepted 
in the United States of America. 
 Significant accounting policies after reflecting adjustments for 
the above are as follows: 

Basis of consolidation and accounting for investments
in affi liated companies
The consolidated financial statements include the accounts of the 
parent company and those of its majority-owned subsidiary com-
panies. All significant intercompany transactions and accounts 
have been eliminated. Investments in affiliated companies in 
which Toyota exercises significant influence, but which it does not 
control, are stated at cost plus equity in undistributed earnings. 
Consolidated net income includes Toyota’s equity in current earn-
ings of such companies, after elimination of unrealized intercom-
pany profits. Investments in such companies are reduced to net 
realizable value if a decline in market value is determind other-
than-temporary. Investments in non-public companies in which 
Toyota does not exercise significant influence (generally less than 
a 20% ownership interest) are stated at cost. The accounts of vari-
able interest entities as defined by the Financial Accounting 
Standards Board Interpretation No. 46(R), Consolidation of 
Variable Interest Entities (revised December 2003)—an interpreta-
tion of ARB No. 51, are included in the consolidated financial 
statements, if applicable. 

Estimates
The preparation of Toyota’s consolidated financial statements in 
conformity with accounting principles generally accepted in the 
United States of America requires management to make esti-
mates and assumptions that affect the amounts reported in the 
consolidated financial statements and accompanying notes. 
Actual results could differ from those estimates. The more sig-
nificant estimates include: product warranties, allowance for 
doubtful accounts and credit losses, residual values for leased 
assets, impairment of long-lived assets, pension costs and obli-
gations, fair value of derivative financial instruments, other-than-
temporary losses on marketable securities and valuation 
allowance for deferred tax assets. 

Translation of foreign currencies
All asset and liability accounts of foreign subsidiaries and affiliates 
are translated into Japanese yen at appropriate year-end current 
exchange rates and all income and expense accounts of those 
subsidiaries are translated at the average exchange rates for each 
period. The foreign currency translation adjustments are included 
as a component of accumulated other comprehensive income. 
 Foreign currency receivables and payables are translated at 
appropriate year-end current exchange rates and the resulting 
transaction gains or losses are recorded in operations currently. 

Revenue recognition
Revenues from sales of vehicles and parts are generally recog-
nized upon delivery which is considered to have occurred when 
the dealer has taken title to the product and the risk and reward 
of ownership have been substantively transferred, except as 
described below. 
 Toyota’s sales incentive programs principally consist of cash 
payments to dealers calculated based on vehicle volume or a 
model sold by a dealer during a certain period of time. Toyota 
accrues these incentives as revenue reductions upon the sale of 
a vehicle corresponding to the program by the amount deter-
mined in the related incentive program. 
 Revenues from the sales of vehicles under which Toyota con-
ditionally guarantees the minimum resale value are recognized 
on a pro rata basis from the date of sale to the first exercise 
date of the guarantee in a manner similar to operating lease 
accounting. The underlying vehicles of these transactions are 
recorded as assets and are depreciated in accordance with 
Toyota’s depreciation policy. 
 Revenues from retail financing contracts and finance leases 
are recognized using the effective yield method. Revenues from 
operating leases are recognized on a straight-line basis over the 
lease term. 
 Toyota on occasion sells finance receivables in transactions 
subject to limited recourse provisions. These sales are to trusts 
and Toyota retains the servicing rights and is paid a servicing 
fee. Gains or losses from the sales of the finance receivables are 
recognized in the fiscal year in which such sales occur. 

Other costs
Advertising and sales promotion costs are expensed as incurred. 
Advertising costs were ¥451,182 million, ¥484,508 million and 
¥389,242 million ($3,963 million) for the years ended March 31, 
2007, 2008 and 2009, respectively. 

Toyota Motor Corporation

Nature of operations: 1

Summary of significant accounting policies:2
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 Toyota generally warrants its products against certain manufac-
turing and other defects. Provisions for product warranties are 
provided for specific periods of time and/or usage of the prod-
uct and vary depending upon the nature of the product, the 
geographic location of the sale and other factors. Toyota records 
a provision for estimated product warranty costs at the time the 
related sale is recognized based on estimates that Toyota will 
incur to repair or replace product parts that fail while under war-
ranty. The amount of accrued estimated warranty costs is pri-
marily based on historical experience as to product failures as 
well as current information on repair costs. The amount of war-
ranty costs accrued also contains an estimate of warranty claim 
recoveries to be received from suppliers. Product recalls and 
voluntary service campaigns are recorded when they are deter-
mined to be probable and reasonably estimable.
 Research and development costs are expensed as incurred. 
Research and development costs were ¥890,782 million, 
¥958,882 million and ¥904,075 million ($9,204 million) for the 
years ended March 31, 2007, 2008 and 2009, respectively. 

Cash and cash equivalents
Cash and cash equivalents include all highly liquid investments 
with original maturities of three months or less, that are readily 
convertible to known amounts of cash and are so near maturity 
that they present insignificant risk of changes in value because 
of changes in interest rates. 

Marketable securities
Marketable securities consist of debt and equity securities. Debt 
and equity securities designated as available-for-sale are carried 
at fair value with unrealized gains or losses included as a com-
ponent of accumulated other comprehensive income in share-
holders’ equity, net of applicable taxes. Individual securities 
classified as available-for-sale are reduced to net realizable 
value for other-than-temporary declines in market value. In 
determining if a decline in value is other-than-temporary, Toyota 
considers the length of time and the extent to which the fair 
value has been less than the carrying value, the financial condi-
tion and prospects of the company and Toyota’s ability and 
intent to retain its investment in the company for a period of 
time sufficient to allow for any anticipated recovery in market 
value. Realized gains and losses, which are determined on the 
average-cost method, are reflected in the statement of income 
when realized. 

Security investments in non-public companies
Security investments in non-public companies are carried at cost 
as fair value is not readily determinable. If the value of a non-pub-
lic security investment is estimated to have declined and such 
decline is judged to be other-than-temporary, Toyota recognizes 
the impairment of the investment and the carrying value is 
reduced to its fair value. Determination of impairment is based on 
the consideration of such factors as operating results, business 
plans and estimated future cash flows. Fair value is determined 
principally through the use of the latest financial information. 

Finance receivables
Finance receivables are recorded at the present value of the 
related future cash flows including residual values for finance 
leases. 

Allowance for credit losses
Allowance for credit losses are established to cover probable 
losses on receivables resulting from the inability of customers to 
make required payments. The allowance for credit losses is 
based primarily on the frequency of occurrence and loss severi-
ty. Other factors affecting collectibility are also evaluated in 
determining the amount to be provided. 
 Losses are charged to the allowance when it has been deter-
mined that payments will not be received and collateral cannot 
be recovered or the related collateral is repossessed and sold. 
Any shortfall between proceeds received and the carrying cost of 
repossessed collateral is charged to the allowance. Recoveries 
are reversed from the allowance for credit losses. 

Allowance for residual value losses
Toyota is exposed to risk of loss on the disposition of off-lease 
vehicles to the extent that sales proceeds are not sufficient to 
cover the carrying value of the leased asset at lease termination. 
Toyota maintains an allowance to cover probable estimated loss-
es related to unguaranteed residual values on its owned portfolio. 
The allowance is evaluated considering projected vehicle return 
rates and projected loss severity. Factors considered in the deter-
mination of projected return rates and loss severity include histor-
ical and market information on used vehicle sales, trends in lease 
returns and new car markets, and general economic conditions. 
Management evaluates the foregoing factors, develops several 
potential loss scenarios, and reviews allowance levels to deter-
mine whether reserves are considered adequate to cover the 
probable range of losses. 
 The allowance for residual value losses is maintained in 
amounts considered by Toyota to be appropriate in relation to 
the estimated losses on its owned portfolio. Upon disposal of 
the assets, the allowance for residual losses is adjusted for the 
difference between the net book value and the proceeds from 
sale. 

Inventories
Inventories are valued at cost, not in excess of market, cost 
being determined on the “average-cost” basis, except for the 
cost of finished products carried by certain subsidiary compa-
nies which is determined on the “specific identification” basis or 
“last-in, first-out” (“LIFO”) basis. Inventories valued on the LIFO 
basis totaled ¥283,735 million and ¥150,110 million ($1,528 mil-
lion) at March 31, 2008 and 2009, respectively. Had the “first-in, 
first-out” basis been used for those companies using the LIFO 
basis, inventories would have been ¥30,360 million and ¥58,980 
million ($600 million) higher than reported at March 31, 2008 
and 2009, respectively. 
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Property, plant and equipment
Property, plant and equipment are stated at cost. Major renew-
als and improvements are capitalized; minor replacements, 
maintenance and repairs are charged to current operations. 
Depreciation of property, plant and equipment is mainly 
computed on the declining-balance method for the parent com-
pany and Japanese subsidiaries and on the straight-line method 
for foreign subsidiary companies at rates based on estimated 
useful lives of the respective assets according to general class, 
type of construction and use. The estimated useful lives range 
from 2 to 65 years for buildings and from 2 to 20 years for 
machinery and equipment. 
 Vehicles and equipment on operating leases to third parties 
are originated by dealers and acquired by certain consolidated 
subsidiaries. Such subsidiaries are also the lessors of certain 
property that they acquire directly. Vehicles and equipment on 
operating leases are depreciated primarily on a straight-line 
method over the lease term, generally 5 years, to the estimated 
residual value. 

Long-lived assets
Toyota reviews its long-lived assets for impairment whenever 
events or changes in circumstances indicate that the carrying 
amount of an asset group may not be recoverable. An impair-
ment loss would be recognized when the carrying amount of an 
asset group exceeds the estimated undiscounted cash flows 
expected to result from the use of the asset and its eventual dis-
position. The amount of the impairment loss to be recorded is 
calculated by the excess of the carrying value of the asset group 
over its fair value. Fair value is determined mainly using a dis-
counted cash flow valuation method. 

Goodwill and intangible assets
Goodwill is not material to Toyota’s consolidated balance 
sheets. 
 Intangible assets consist mainly of software. Intangible assets 
with a definite life are amortized on a straight-line basis with 
estimated useful lives mainly of 5 years. Intangible assets with 
an indefinite life are tested for impairment whenever events or 
circumstances indicate that a carrying amount of an asset (asset 
group) may not be recoverable. An impairment loss would be 
recognized when the carrying amount of an asset exceeds the 
estimated undiscounted cash flows used in determining the fair 
value of the asset. The amount of the impairment loss to be 
recorded is generally determined by the difference between the 
fair value of the asset using a discounted cash flow valuation 
method and the current book value. 

Employee benefi t obligations
Toyota has both defined benefit and defined contribution plans 
for employees’ retirement benefits. Retirement benefit obliga-
tions are measured by actuarial calculations in accordance with 
a Statement of Financial Accounting Standards (“FAS”) No. 87 
Employers’ Accounting for Pensions (“FAS 87”). Toyota adopted 

the provisions regarding recognition of funded status and dis-
closure under FAS No. 158, Employers’ Accounting for Defined 
Benefit Pension and Other Postretirement Plans—an amend-
ment of FASB Statements No. 87, 88, 106, and 132(R) (“FAS 158”) 
as of March 31, 2007. Under the provisions of FAS 158, the over-
funded or underfunded status of the defined benefit postretire-
ment plans is recognized on the consolidated balance sheets as 
prepaid pension and severance costs or accrued pension and 
severance costs, and the funded status change is recognized in 
the year in which it occurs through comprehensive income. Prior 
to the adoption of FAS 158, a minimum pension liability had 
been recorded for plans where the accumulated benefit obliga-
tion net of plan assets exceeded the accrued pension and sev-
erance costs. After the adoption of FAS 158, a minimum pension 
liability is not recorded. 

Environmental matters
Environmental expenditures relating to current operations are 
expensed or capitalized as appropriate. Expenditures relating to 
existing conditions caused by past operations, which do not 
contribute to current or future revenues, are expensed. Liabilities 
for remediation costs are recorded when they are probable and 
reasonably estimable, generally no later than the completion of 
feasibility studies or Toyota’s commitment to a plan of action. 
The cost of each environmental liability is estimated by using 
current technology available and various engineering, financial 
and legal specialists within Toyota based on current law. Such 
liabilities do not reflect any offset for possible recoveries from 
insurance companies and are not discounted. There were no 
material changes in these liabilities for all periods presented. 

Income taxes
The provision for income taxes is computed based on the pre-
tax income included in the consolidated statement of income. 
The asset and liability approach is used to recognize deferred 
tax assets and liabilities for the expected future tax consequenc-
es of temporary differences between the carrying amounts and 
the tax bases of assets and liabilities. Valuation allowances are 
recorded to reduce deferred tax assets when it is more likely 
than not that a tax benefit will not be realized. 

Derivative fi nancial instruments
Toyota employs derivative financial instruments, including for-
ward foreign currency exchange contracts, foreign currency 
options, interest rate swaps, interest rate currency swap agree-
ments and interest rate options to manage its exposure to fluc-
tuations in interest rates and foreign currency exchange rates. 
Toyota does not use derivatives for speculation or trading pur-
poses. Changes in the fair value of derivatives are recorded 
each period in current earnings or through other comprehensive 
income, depending on whether a derivative is designated as 
part of a hedge transaction and the type of hedge transaction. 
The ineffective portion of all hedges is recognized currently in 
operations. 
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Net income per share
Basic net income per common share is calculated by dividing 
net income by the weighted-average number of shares out-
standing during the reported period. The calculation of diluted 
net income per common share is similar to the calculation of 
basic net income per share, except that the weighted-average 
number of shares outstanding includes the additional dilution 
from the assumed exercise of dilutive stock options. 

Stock-based compensation
Toyota measures compensation expense for its stock-based 
compensation plan based on the grant-date fair value of the 
award, and accounts for the award in accordance with FAS No. 
123(R), Share—Based Payment (revised 2004). 

Other comprehensive income
Other comprehensive income refers to revenues, expenses, 
gains and losses that, under accounting principles generally 
accepted in the United States of America are included in com-
prehensive income, but are excluded from net income as these 
amounts are recorded directly as an adjustment to shareholders’ 
equity. Toyota’s other comprehensive income is primarily com-
prised of unrealized gains/losses on marketable securities des-
ignated as available-for-sale, foreign currency translation 
adjustments and adjustments attributed to pension liabilities or 
minimum pension liabilities associated with Toyota’s defined 
benefit pension plans. 

Accounting changes
In June 2006, the Financial Accounting Standards Board 
(“FASB”) issued FASB Interpretation No. 48, Accounting for 
Uncertainty in Income Taxes—an interpretation of FASB 
Statement No. 109 (“FIN 48”). FIN 48 clarifies the accounting for 
uncertainty in tax positions and requires a company to recog-
nize in its financial statements, the impact of a tax position, if 
that position is more likely than not to be sustained on audit, 
based on the technical merits of the position. Toyota adopted 
FIN 48 from the fiscal year begun after December 15, 2006. See 
note 16 to the consolidated financial statements for the impact 
of the adoption of the interpretation on Toyota’s consolidated 
financial statements.
 In September 2006, FASB issued FAS No. 157, Fair Value 
Measurements (“FAS 157”), which defines fair value, establishes 
a framework for measuring fair value and expands disclosures 
about fair value measurements. Toyota adopted FAS 157 from 
the fiscal year begun after November 15, 2007. Toyota adopted 
FASB Staff Position (“FSP”) No. FAS 157-2, Effective Date of 
FASB Statement No. 157, which defers the effective date of FAS 
157 for certain nonfinancial assets and nonfinancial liabilities to 
fiscal year beginning after November 15, 2008, and interim peri-
od within the fiscal year. The adoption of FAS 157 did not have a 
material impact on Toyota’s consolidated financial statements. 
See note 26 to the consolidated financial statements for disclo-
sures of the adoption of these statements.

 In September 2006, FASB issued FAS 158. FAS 158 requires 
employers to measure the funded status of their defined benefit 
postretirement plans as of the date of their year-end statement 
of financial position. Toyota adopted the provision in FAS 158 
regarding a measurement date from the fiscal year ended after 
December 15, 2008. The adoption of this provision in FAS 158 
did not have a material impact on Toyota’s consolidated finan-
cial statements.
 In February 2007, FASB issued FAS No. 159, The Fair Value 
Option for Financial Assets and Financial Liabilities—Including 
an amendment of FASB Statement No. 115 (“FAS 159”). FAS 
159 permits entities to measure many financial instruments and 
certain other assets and liabilities at fair value on an instrument-
by-instrument basis and subsequent change in fair value must 
be recorded in earnings at each reporting date. Toyota adopted 
FAS 159 from the fiscal year begun after November 15, 2007. 
The adoption of FAS 159 did not have a material impact on 
Toyota’s consolidated financial statements.
 In March 2008, FASB issued FAS No. 161, Disclosures about 
Derivative Instruments and Hedging Activities—an amendment 
of FASB Statement No. 133 (“FAS 161”). FAS 161 changes and 
enhances the current disclosure requirements for derivative 
instruments and hedging activities under FAS No. 133, 
Accounting for Derivative Instruments and Hedging Activities. 
Toyota adopted FAS 161 from the fiscal year ended March 31, 
2009. The adoption of FAS 161 did not have a material impact 
on Toyota’s consolidated financial statements. See note 20 to 
the consolidated financial statements for disclosures of the 
adoption of the statement.

 Recent pronouncements to be adopted 
in future periods
In December 2007, FASB issued FAS No. 141(R), Business 
Combinations (“FAS 141(R)”). FAS 141(R) establishes principles 
and requirements for how the acquirer recognizes and measures 
the identifiable assets acquired, the liabilities assumed, any non-
controlling interest, and the goodwill acquired in a business 
combination or a gain from a bargain purchase. Also, FAS 141(R) 
provides several new disclosure requirements that enable users 
of the financial statements to evaluate the nature and financial 
effects of the business combination. FAS 141(R) is effective to 
business combinations on and after the beginning of fiscal year 
beginning on or after December 15, 2008. The impact of adopt-
ing FAS 141(R) on Toyota’s consolidated financial statements will 
depend on the nature and significance of any acquisitions in the 
future period. 
 In December 2007, FASB issued FAS No. 160, Noncontrolling 
Interests in Consolidated Financial Statements—an amendment 
of ARB No. 51 (“FAS 160”). FAS 160 amends the guidance in 
Accounting Research Bulletins No. 51, Consolidated Financial 
Statements, to establish accounting and reporting standards for 
the noncontrolling interest in a subsidiary and for the deconsoli-
dation of a subsidiary. FAS 160 is effective for fiscal year, and 
interim period within the fiscal year, beginning on or after 
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December 15, 2008. The presentation and disclosure require-
ments shall be applied retrospectively for all periods presented 
in the consolidated financial statements in which FAS 160 is ini-
tially applied. Management is evaluating the impact of adopting 
FAS 160 on Toyota’s consolidated financial statements. 
 In December 2008, FASB issued FSP No. FAS 132(R)-1, 
Employers’ Disclosures about Postretirement Benefit Plan Assets 
(“FSP FAS 132(R)-1”). FSP FAS 132(R)-1 requires additional dis-
closures about postretirement benefit plan assets including 
investment policies and strategies, categories of plan assets, fair 
value measurements of plan assets, and significant concentra-
tions of risk. FSP FAS 132(R)-1 is effective for fiscal year ending 
after December 15, 2009. Management does not expect this 
FSP to have a material impact on Toyota’s consolidated financial 
statements. 
 In April 2009, FASB issued FSP No. FAS 115-2 and FAS 124-2, 
Recognition and Presentation of Other-Than-Temporary 
Impairments (“FSP FAS 115-2 and FAS 124-2”). FSP FAS 115-2 
and FAS 124-2 revises the recognition and presentation require-
ments for other-than-temporary impairments of debt securities, 
and contains additional disclosure requirements related to debt 
and equity securities. FSP FAS 115-2 and FAS 124-2 is effective 
for interim period and fiscal year ending after June 15, 2009. 
Management does not expect this FSP to have a material 
impact on Toyota’s consolidated financial statements.
 In May 2009, FASB issued FAS No. 165, Subsequent Events 
(“FAS 165”). FAS 165 is intended to establish general standards of 
accounting for and disclosure of events that occur after the bal-

ance sheet date but before financial statements are issued. FAS 
165 is effective for interim period or fiscal year ending after June 
15, 2009. Management does not expect this Statement to have a 
material impact on Toyota’s consolidated financial statements.

Reclassifi cations
Certain prior year amounts have been reclassified to conform to 
the presentations as of and for the year ended March 31, 2009.
 During the year ended March 31, 2008, certain leases that his-
torically have been accounted for as operating leases, were cor-
rected to be accounted for as finance leases. This resulted in the 
recognition of current and noncurrent finance receivables and 
revenue from financing operations related to finance leases, and 
the derecognition of vehicles and equipment on operating leas-
es, accumulated depreciation, revenue from financing opera-
tions related to operating leases, cost of financing operations 
including depreciation expense, cash provided by operating 
activities and cash used in investing activities, as of and for the 
year ended March 31, 2008. At March 31, 2007, the adjustments 
resulted in an increase in current assets and a decrease in non-
current assets. For the year ended March 31, 2007, the adjust-
ments resulted in decreases to both additions to equipment 
leased to others and proceeds from sales of equipment leased 
to others, and increases to both additions to finance receivables 
and collection of finance receivables. These adjustments are 
immaterial to Toyota’s consolidated financial statements for all 
periods presented.

U.S. dollar amounts presented in the consolidated financial 
statements and related notes are included solely for the conve-
nience of the reader and are unaudited. These translations 
should not be construed as representations that the yen 
amounts actually represent, or have been or could be converted 

into, U.S. dollars. For this purpose, the rate of ¥98.23 = U.S. $1, 
the approximate current exchange rate at March 31, 2009, was 
used for the translation of the accompanying consolidated 
financial amounts of Toyota as of and for the year ended March 
31, 2009. 

Cash payments for income taxes were ¥741,798 million, ¥921,798 
million and ¥563,368 million ($5,735 million) for the years ended 
March 31, 2007, 2008 and 2009, respectively. Interest payments 
during the years ended March 31, 2007, 2008 and 2009 were 
¥550,398 million, ¥686,215 million and ¥614,017 million ($6,251 
million), respectively. 

 Capital lease obligations of ¥6,559 million, ¥7,401 million and 
¥28,953 million ($295 million) were incurred for the years ended 
March 31, 2007, 2008 and 2009, respectively. 

During the years ended March 31, 2007, 2008 and 2009, Toyota 
made several acquisitions, however the assets acquired and lia-

bilities assumed were not material. 

U.S. dollar amounts: 3

Supplemental cash flow information: 4

Acquisitions and dispositions: 5
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Marketable securities and other securities investments include debt and equity securities for which the aggregate cost, gross unrealized 
gains and losses and fair value are as follows: 

 Yen in millions

 March 31, 2008

  Gross Gross
  unrealized unrealized Fair
 Cost gains losses value

Available-for-sale
 Debt securities ............................................................................................................  ¥2,602,951 ¥ 52,345 ¥ 4,673 ¥2,650,623
 Equity securities ..........................................................................................................  853,174 342,596 18,681 1,177,089
  Total ..........................................................................................................................  ¥3,456,125 ¥394,941 ¥23,354 ¥3,827,712

Securities not practicable to determine fair value
 Debt securities ............................................................................................................  ¥ 30,239
 Equity securities ..........................................................................................................  113,497
  Total ..........................................................................................................................  ¥143,736

 Yen in millions

 March 31, 2009

  Gross Gross
  unrealized unrealized Fair
 Cost gains losses value

Available-for-sale
 Debt securities ............................................................................................................  ¥1,704,904 ¥ 42,326 ¥ 65,379 ¥1,681,851
 Equity securities ..........................................................................................................  736,966 172,992 111,698 798,260
  Total ..........................................................................................................................  ¥2,441,870 ¥215,318 ¥177,077 ¥2,480,111

Securities not practicable to determine fair value
 Debt securities ............................................................................................................  ¥ 26,104
 Equity securities ..........................................................................................................  91,985
  Total ..........................................................................................................................  ¥118,089

 U.S. dollars in millions

 March 31, 2009

  Gross Gross
  unrealized unrealized Fair
 Cost gains losses value

Available-for-sale
 Debt securities ............................................................................................................  $17,357 $  431 $  666 $17,122
 Equity securities ..........................................................................................................  7,502 1,761 1,137 8,126
  Total ..........................................................................................................................  $24,859 $2,192 $1,803 $25,248

Securities not practicable to determine fair value
 Debt securities ............................................................................................................  $  266
 Equity securities ..........................................................................................................  937
  Total ..........................................................................................................................  $1,203

 Unrealized losses continuing over a 12 month period or more 
in the aggregate were not material at March 31, 2008 and 2009. 
 At March 31, 2008 and 2009, debt securities classified as avail-
able-for-sale mainly consist of government bonds and corporate 
debt securities with maturities from 1 to 10 years. 
 Proceeds from sales of available-for-sale securities were 
¥148,442 million, ¥165,495 million and ¥800,422 million ($8,148 
million) for the years ended March 31, 2007, 2008 and 2009, 
respectively. On those sales, gross realized gains were ¥8,832 

million, ¥18,766 million and ¥35,694 million ($363 million) and 
gross realized losses were ¥317 million, ¥21 million and ¥1,856 
million ($19 million), respectively. 
 During the years ended March 31, 2007, 2008 and 2009, Toyota 
recognized impairment losses on available-for-sale securities of 
¥4,614 million, ¥11,346 million, and ¥220,920 million ($2,249 mil-
lion), respectively, which are included in “Other income (loss), 
net” in the accompanying consolidated statements of income. 
 Impairment losses recognized during the year ended March 

Marketable securities and other securities investments: 6
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Finance receivables consist of the following: 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

 2008 2009 2009

Retail ................................................................................................................................................. ¥ 6,959,479 ¥ 6,655,404 $ 67,753
Finance leases .................................................................................................................................. 1,160,401 1,108,408 11,284
Wholesale and other dealer loans ................................................................................................. 2,604,411 2,322,721 23,646
  10,724,291 10,086,533 102,683
Deferred origination costs .............................................................................................................. 106,678 104,521 1,064
Unearned income ............................................................................................................................ (437,365) (405,171) (4,125)
Allowance for credit losses ............................................................................................................. (117,706) (238,932) (2,432)
  Total finance receivables, net .................................................................................................. 10,275,898 9,546,951 97,190
Less—Current portion ..................................................................................................................... (4,301,142) (3,891,406) (39,615)
  Noncurrent finance receivables, net ...................................................................................... ¥ 5,974,756 ¥ 5,655,545 $ 57,575

 The contractual maturities of retail receivables, the future minimum lease payments on finance leases and wholesale and other dealer 
loans at March 31, 2009 are summarized as follows: 

 Yen in millions U.S. dollars in millions

   Wholesale   Wholesale
  Finance and other  Finance and other
Years ending March 31, Retail lease dealer loans Retail lease dealer loans

2010.....................................................................  ¥1,925,835 ¥330,433 ¥1,790,174 $19,605 $3,364 $18,224
2011.....................................................................  1,717,107 243,759 127,512 17,480 2,482 1,298
2012.....................................................................  1,367,769 187,929 107,624 13,924 1,913 1,096
2013.....................................................................  900,158 76,534 86,585 9,164 779 881
2014.....................................................................  467,476 23,419 105,055 4,759 238 1,070
Thereafter ...........................................................  277,059 9,176 105,771 2,821 93 1,077
  ¥6,655,404 ¥871,250 ¥2,322,721 $67,753 $8,869 $23,646

 Finance leases consist of the following: 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

 2008 2009 2009

Minimum lease payments ................................................................................................................. ¥  738,786 ¥  871,250 $ 8,870
Estimated unguaranteed residual values ........................................................................................ 421,615 237,158 2,414
  1,160,401 1,108,408 11,284
Deferred origination costs ................................................................................................................ 4,414 6,085 62
Less—Unearned income ................................................................................................................... (118,831) (102,826) (1,047)
Less—Allowance for credit losses .................................................................................................... (4,592) (7,776) (79)
 Finance leases, net ........................................................................................................................ ¥1,041,392 ¥1,003,891 $10,220

Finance receivables: 7

31, 2009 primarily include a loss for an other-than-temporary 
impairment on a certain investment for which Toyota previously 
recorded an exchange gain in accordance with EITF Issue No. 
91-5, Nonmonetary Exchange of Cost-Method Investments.
 In the ordinary course of business, Toyota maintains long-term 
investment securities, included in “Marketable securities and 
other securities investments” and issued by a number of non-
public companies which are recorded at cost, as their fair values 
were not readily determinable. Management employs a system-
atic methodology to assess the recoverability of such invest-

ments by reviewing the financial viability of the underlying 
companies and the prevailing market conditions in which these 
companies operate to determine if Toyota’s investment in each 
individual company is impaired and whether the impairment is 
other-than-temporary. Toyota periodically performs this impair-
ment test for significant investments recorded at cost. If the 
impairment is determined to be other-than-temporary, the car-
rying value of the investment is written-down by the impaired 
amount and the losses are recognized currently in operations. 
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 Toyota maintains a program to sell retail and finance lease 
receivables. Under the program, Toyota’s securitization transac-
tions are generally structured as qualifying SPEs (“QSPE”s), thus 
Toyota achieves sale accounting treatment under the provisions 
of FAS No. 140, Accounting for Transfers and Servicing of 
Financial Assets and Extinguishments of Liabilities (“FAS 140”). 
Toyota recognizes a gain or loss on the sale of the finance 
receivables upon the transfer of the receivables to the securiti-
zation trusts structured as a QSPE. Toyota retains servicing rights 
and earns a contractual servicing fee of 1% per annum on the 
total monthly outstanding principal balance of the related secu-
ritized receivables. In a subordinated capacity, Toyota retains 
interest-only strips, subordinated securities, and cash reserve 
funds in these securitizations, and these retained interests are 
held as restricted assets subject to limited recourse provisions 

and provide credit enhancement to the senior securities in 
Toyota’s securitization transactions. The retained interests are 
not available to satisfy any obligations of Toyota. Investors in the 
securitizations have no recourse to Toyota beyond the contrac-
tual cash flows of the securitized receivables, retained subordi-
nated interests, any cash reserve funds and any amounts 
available or funded under the revolving liquidity notes. Toyota’s 
exposure to these retained interests exists until the associated 
securities are paid in full. Investors do not have recourse to 
other assets held by Toyota for failure of obligors on the receiv-
ables to pay when due or otherwise. 
 During the year ended March 31, 2008, Toyota sold mortgage 
loan receivables, while no other retail and finance lease receiv-
ables were securitized. During the year ended March 31, 2009, 
no retail and finance lease receivables were securitized.

 Toyota sold finance receivables under the program and rec-
ognized pretax gains resulting from these sales of ¥1,589 million 
and ¥1,688 million for the years ended March 31, 2007 and 2008, 
respectively, after providing an allowance for estimated credit 
losses. The gain on sale recorded depends on the carrying 
amount of the assets at the time of the sale. The carrying 
amount is allocated between the assets sold and the retained 
interests based on their relative fair values at the date of the 
sale. The key economic assumptions initially and subsequently 
measuring the fair value of retained interests include the market 
interest rate environment, severity and rate of credit losses, and 

the prepayment speed of the receivables. All key economic 
assumptions used in the valuation of the retained interests are 
reviewed periodically and are revised as considered necessary.
 At March 31, 2008 and 2009, Toyota’s retained interests relating 
to these securitizations include interest in trusts, interest-only 
strips, and other receivables, amounting to ¥23,876 million and 
¥19,581 million ($199 million), respectively. 
 Toyota recorded no impairments on retained interests for the 
years ended March 31, 2007, 2008 and 2009. Impairments are 
calculated, if any, by discounting cash flows using management’s 
estimates and other key economic assumptions. 

 Expected cumulative static pool losses over the life of the 
securitizations are calculated by taking actual life to date losses 
plus projected losses and dividing the sum by the original bal-
ance of each pool of assets. Expected cumulative static pool 

credit losses for finance receivables securitized for the years 
ended March 31, 2007, 2008 and 2009 were 0.16%, 0.26% and 
0.26%, respectively. 

 The following table summarizes certain cash flows received from and paid to the securitization trusts for the years ended March 31, 
2007, 2008 and 2009. 

  U.S. dollars
 Yen in millions  in millions

  For the year ended
 For the years ended March 31,  March 31,

 2007 2008 2009 2009

Proceeds from new securitizations, net of purchased and retained securities .............. ¥69,018 ¥91,385 ¥ — $—
Servicing fees received ....................................................................................................... 1,881 1,682 777 8
Excess interest received from interest only strips ............................................................. 2,818 1,865 356 4
Repurchases of receivables................................................................................................. — (4,681) (48) (0)
Servicing advances .............................................................................................................. (234) (114) — —
Reimbursement of servicing and maturity advances ........................................................ 234 114 — —

 Key economic assumptions used in measuring the fair value of retained interests at the sale date of securitization transactions com-
pleted during the years ended March 31, 2007, 2008 and 2009 were as follows: 

 For the years ended March 31, 

 2007 2008 2009

Prepayment speed related to securitizations .........................................................................  0.7%–1.4% 6.0% —
Weighted-average life (in years) ..............................................................................................  1.90–2.57 9.00 —
Expected annual credit losses .................................................................................................  0.05%–0.12% 0.05% —
Discount rate used on the retained interests .........................................................................  5.0% 3.8% —
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 These hypothetical scenarios do not reflect expected market 
conditions and should not be used as a prediction of future per-
formance. As the figures indicate, changes in the fair value may 
not be linear. Also, in this table, the effect of a variation in a par-
ticular assumption on the fair value of the retained interest is 

calculated without changing any other assumption. Actual 
changes in one factor may result in changes in another, which 
might magnify or counteract the sensitivities. Actual cash flows 
may differ from the above analysis. 

 The key economic assumptions and the sensitivity of the current fair value of the retained interest to an immediate 10 and 20 percent 
adverse change in those economic assumptions are presented below. 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

 2009 2009

Prepayment speed assumption (annual rate) ..................................................................................................... 0.5%–6.0%
 Impact on fair value of 10% adverse change .................................................................................................. ¥  (232) $ (2)
 Impact on fair value of 20% adverse change .................................................................................................. (419) (4)
Residual cash flows discount rate (annual rate).................................................................................................. 3.0%–6.5%
 Impact on fair value of 10% adverse change .................................................................................................. ¥  (600) $ (6)
 Impact on fair value of 20% adverse change .................................................................................................. (1,165) (12)
Expected credit losses (annual rate) ................................................................................................................... 0.05%–0.18%
 Impact on fair value of 10% adverse change .................................................................................................. ¥    (8) $ (0)
 Impact on fair value of 20% adverse change .................................................................................................. (16) (0)

 Outstanding receivable balances and delinquency amounts for managed retail and lease receivables, which include both owned and 
securitized receivables, as of March 31, 2008 and 2009 are as follows: 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

 2008 2009 2009

Principal amount outstanding .......................................................................................................... ¥7,867,964 ¥7,481,016 $76,158
Delinquent amounts over 60 days or more ..................................................................................... 79,313 83,613 851

Comprised of:
 Receivables owned ........................................................................................................................ ¥7,682,515 ¥7,358,641 $74,912
 Receivables securitized ................................................................................................................. 185,449 122,375 1,246

 Credit losses, net of recoveries attributed to managed retail and lease receivables for the years ended March 31, 2007, 2008 and 2009 
totaled ¥63,428 million, ¥93,036 million and ¥124,939 million ($1,272 million), respectively. 

Other receivables relate to arrangements with certain component manufacturers whereby Toyota procures inventory for these compo-
nent manufactures and is reimbursed for the related purchases. 

Inventories consist of the following: 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

 2008 2009 2009

Finished goods .................................................................................................................................. ¥1,211,569 ¥  875,930 $ 8,917
Raw materials ..................................................................................................................................... 299,606 257,899 2,626
Work in process ................................................................................................................................. 239,937 251,670 2,562
Supplies and other ............................................................................................................................ 74,604 73,895 752
  ¥1,825,716 ¥1,459,394 $14,857

Other receivables: 8

Inventories: 9
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Vehicles and equipment on operating leases consist of the following: 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

 2008 2009 2009

Vehicles ............................................................................................................................................... ¥2,814,706 ¥2,729,713 $27,789
Equipment .......................................................................................................................................... 107,619 107,168 1,091
  2,922,325 2,836,881 28,880
Less—Accumulated depreciation .................................................................................................... (718,207) (795,767) (8,101)
 Vehicles and equipment on operating leases, net ..................................................................... ¥2,204,118 ¥2,041,114 $20,779

  U.S. dollars
Years ending March 31, Yen in millions in millions

2010...................................................................................................................................................................................  ¥459,110 $4,674
2011...................................................................................................................................................................................  302,990 3,084
2012...................................................................................................................................................................................  130,948 1,333
2013...................................................................................................................................................................................  37,294 380
2014...................................................................................................................................................................................  8,262 84
Thereafter .........................................................................................................................................................................  7,265 74
 Total minimum future rentals ......................................................................................................................................  ¥945,869 $9,629

 The future minimum rentals as shown above should not be considered indicative of future cash collections. 

 Rental income from vehicles and equipment on operating leases was ¥508,095 million, ¥588,262 million and ¥560,251 million ($5,703 
million) for the years ended March 31, 2007, 2008 and 2009, respectively. Future minimum rentals from vehicles and equipment on oper-
ating leases are due in installments as follows: 

An analysis of activity within the allowance for doubtful accounts relating to trade accounts and notes receivable for the years ended 
March 31, 2007, 2008 and 2009 is as follows: 

  U.S. dollars
 Yen in millions  in millions

  For the year ended
 For the years ended March 31,  March 31,

 2007 2008 2009 2009

Allowance for doubtful accounts at beginning of year .................................................... ¥62,088 ¥58,066 ¥52,063 $530
Provision for doubtful accounts, net of reversal ................................................................ (841) 357 (1,663) (17)
Write-offs .............................................................................................................................. (3,154) (3,348) (1,695) (17)
Other..................................................................................................................................... (27) (3,012) (699) (7)
  Allowance for doubtful accounts at end of year ....................................................... ¥58,066 ¥52,063 ¥48,006 $489

Vehicles and equipment on operating leases: 10

Allowance for doubtful accounts and credit losses: 11

 The other amount includes the impact of consolidation and 
deconsolidation of certain entities due to changes in ownership 
interest and currency translation adjustments for the years 
ended March 31, 2007, 2008 and 2009. 

 A portion of the allowance for doubtful accounts balance at 
March 31, 2008 and 2009 totaling ¥34,592 million and ¥32,972 
million ($336 million), respectively, is attributed to certain non-
current receivable balances which are reported as other assets 
in the consolidated balance sheets. 

 An analysis of the allowance for credit losses relating to finance receivables and vehicles and equipment on operating leases for the 
years ended March 31, 2007, 2008 and 2009 is as follows: 

  U.S. dollars
 Yen in millions  in millions

  For the year ended
 For the years ended March 31,  March 31,

 2007 2008 2009 2009

Allowance for credit losses at beginning of year .............................................................. ¥101,383 ¥112,116 ¥ 117,706 $ 1,198
Provision for credit losses ................................................................................................... 72,703 122,433 259,096 2,638
Charge-offs, net of recoveries ............................................................................................ (63,879) (88,902) (116,793) (1,189)
Other..................................................................................................................................... 1,909 (27,941) (21,077) (215)
  Allowance for credit losses at end of year ................................................................. ¥112,116 ¥117,706 ¥ 238,932 $ 2,432
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 Entities comprising a significant portion of Toyota’s invest-
ment in affiliated companies include Denso Corporation; Aioi 
Insurance Co., Ltd.; Aisin Seiki Co., Ltd.; Toyota Industries 
Corporation; and Toyota Tsusho Corporation. 
 Certain affiliated companies accounted for by the equity 
method with carrying amounts of ¥1,677,617 million and 
¥1,417,896 million ($14,434 million) at March 31, 2008 and 2009, 
respectively, were quoted on various established markets at an 
aggregate value of ¥2,229,321 million and ¥1,127,976 million 

($11,483 million), respectively. For the year ended March 31, 
2009, Toyota did not recognize impairment losses on certain 
investments in affiliated companies accounted for by the equity 
method after considering the length of time and the extent to 
which the quoted market prices have been less than the carry-
ing amounts, the financial condition and near-term prospects of 
the affiliated companies and Toyota’s ability and intent to retain 
those investments in the companies for a period of time.

 The other amount primarily includes the impact of currency translation adjustments for the years ended March 31, 2007, 2008 and 2009. 

Investments in and transactions with affi liated companies
Summarized financial information for affiliated companies accounted for by the equity method is shown below: 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

  2008 2009 2009

Current assets ..............................................................................................................................  ¥ 8,067,295 ¥ 6,400,685 $ 65,160
Noncurrent assets ........................................................................................................................  10,689,963 9,438,905 96,090
  Total assets ...........................................................................................................................  ¥18,757,258 ¥15,839,590 $161,250
Current liabilities ..........................................................................................................................  ¥ 6,012,270 ¥ 4,216,956 $ 42,929
Long-term liabilities .....................................................................................................................  5,619,997 5,740,150 58,436
Shareholders’ equity ....................................................................................................................  7,124,991 5,882,484 59,885
  Total liabilities and shareholders’ equity ............................................................................  ¥18,757,258 ¥15,839,590 $161,250
Toyota’s share of shareholders’ equity .......................................................................................  ¥ 2,065,778 ¥ 1,810,106 $ 18,427
Number of affiliated companies accounted for by the equity method at end of period .....  55 56

  U.S. dollars
 Yen in millions in millions

  For the year ended
 For the years ended March 31, March 31,

 2007 2008 2009 2009
Net revenues .....................................................................................................  ¥23,368,250 ¥26,511,831 ¥23,149,968 $235,671
Gross profit ........................................................................................................  ¥ 2,642,377 ¥ 3,081,366 ¥ 2,034,617 $ 20,713
Net income........................................................................................................  ¥   701,816 ¥   870,528 ¥    13,838 $    141

 Account balances and transactions with affiliated companies are presented below: 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

  2008 2009 2009

Trade accounts and notes receivable, and other receivables ........................................................ ¥247,311 ¥159,821 $1,627
Accounts payable and other payables ............................................................................................ 622,830 363,954 3,705

  U.S. dollars
 Yen in millions in millions

  For the year ended
 For the years ended March 31, March 31,

 2007 2008 2009 2009

Net revenues .......................................................................................................  ¥1,475,220 ¥1,693,969 ¥1,585,814 $16,144
Purchases .............................................................................................................  4,028,260 4,525,049 3,918,717 39,893

Affiliated companies and variable interest entities: 12

 Dividends from affiliated companies accounted for by the 
equity method for the years ended March 31, 2007, 2008 and 
2009 were ¥45,234 million, ¥76,351 million and ¥114,409 million 
($1,165 million), respectively. 

 Toyota does not have any significant related party transac-
tions other than transactions with affiliated companies in the 
ordinary course of business.
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Variable Interest Entities
Toyota enters into securitization transactions with certain spe-
cial-purpose entities. However, substantially all securitization 
transactions are with entities that are qualifying special-purpose 
entities under FAS 140 and thus no material variable interest 
entities (“VIEs”) relating to these securitization transactions. 

 Certain joint ventures in which Toyota has invested are VIEs 
for which Toyota is not the primary beneficiary. However, neither 
the aggregate size of these joint ventures nor Toyota’s involve-
ments in these entities are material to Toyota’s consolidated 
financial statements. 

Short-term borrowings at March 31, 2008 and 2009 consist of the following: 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

  2008 2009 2009

Loans, principally from banks, with a weighted-average interest at March 31, 2008 
 and March 31, 2009 of 3.36% and of 2.44% per annum, respectively .....................................  ¥1,226,717 ¥1,115,122 $11,352
Commercial paper with a weighted-average interest at March 31, 2008 
 and March 31, 2009 of 3.76% and of 1.52% per annum, respectively .....................................  2,326,004 2,502,550 25,477
  ¥3,552,721 ¥3,617,672 $36,829

 Long-term debt at March 31, 2008 and 2009 comprises the following: 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

  2008 2009 2009

Unsecured loans, representing obligations principally to banks, due 2008 to 2028 
 in 2008 and due 2009 to 2028 in 2009 with interest ranging from 0.17% to 28.00% 
 per annum in 2008 and from 0.17% to 31.50% per annum in 2009 .........................................  ¥ 1,016,101 ¥ 1,536,413 $ 15,641
Secured loans, representing obligations principally to banks, due 2008 to 2019 
 in 2008 and due 2009 to 2019 in 2009 with interest ranging from 0.35% to 5.60% 
 per annum in 2008 and from 0.68% to 5.35% per annum in 2009 ...........................................  15,635 11,227 114
Medium-term notes of consolidated subsidiaries, due 2008 to 2047 in 2008 
 and due 2009 to 2047 in 2009 with interest ranging from 0.32% to 15.25% 
 per annum in 2008 and from 0.19% to 17.47% per annum in 2009 .........................................  5,451,779 5,335,159 54,313
Unsecured notes of parent company, due 2008 to 2018 in 2008 
 and due 2010 to 2018 in 2009 with interest ranging from 1.33% to 3.00% 
 per annum in 2008 and from 1.33% to 3.00% per annum in 2009 ...........................................  350,000 450,000 4,581
Unsecured notes of consolidated subsidiaries, due 2008 to 2031 in 2008 
 and due 2009 to 2031 in 2009 with interest ranging from 0.34% to 14.00% 
 per annum in 2008 and from 0.59% to 19.42% per annum in 2009 .........................................  1,780,284 1,616,816 16,460
Long-term capital lease obligations, due 2008 to 2017 in 2008 
 and due 2009 to 2028 in 2009, with interest ranging from 0.31% to 10.00% 
 per annum in 2008 and from 0.21% to 15.47% per annum in 2009 .........................................  43,563 51,366 523
  8,657,362 9,000,981 91,632
Less—Current portion due within one year ................................................................................  (2,675,431) (2,699,512) (27,482)
  ¥ 5,981,931 ¥ 6,301,469 $ 64,150

 As of March 31, 2009, Toyota has unused short-term lines of 
credit amounting to ¥2,476,458 million ($25,211 million) of which 
¥751,523 million ($7,651 million) related to commercial paper 

programs. Under these programs, Toyota is authorized to obtain 
short-term financing at prevailing interest rates for periods not 
in excess of 360 days. 

 As of March 31, 2009, approximately 28%, 21%, 15% and 36% 
of long-term debt are denominated in U.S. dollars, Japanese 
yen, euros, and other currencies, respectively. 
 As of March 31, 2009, property, plant and equipment with a 

book value of ¥87,845 million ($894 million) and in addition, 
other assets aggregating ¥34,329 million ($349 million) were 
pledged as collateral mainly for certain debt obligations of sub-
sidiaries. 

Short-term borrowings and long-term debt: 13
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 The aggregate amounts of annual maturities of long-term debt during the next five years are as follows: 

  U.S. dollars
Years ending March 31, Yen in millions in millions

2010...................................................................................................................................................................................  ¥2,699,512 $27,482
2011...................................................................................................................................................................................  1,640,353 16,699
2012...................................................................................................................................................................................  1,974,269 20,098
2013...................................................................................................................................................................................  637,445 6,489
2014...................................................................................................................................................................................  626,983 6,383

 Standard agreements with certain banks in Japan include pro-
visions that collateral (including sums on deposit with such 
banks) or guarantees will be furnished upon the banks’ request 
and that any collateral furnished, pursuant to such agreements 
or otherwise, will be applicable to all present or future indebt-

edness to such banks. During the year ended March 31, 2009, 
Toyota has not received any significant such requests from these 
banks. 
 As of March 31, 2009, Toyota has unused long-term lines of 
credit amounting to ¥4,152,621 million ($42,274 million). 

 The other amount primarily includes the impact of currency 
translation adjustments and the impact of consolidation and 
deconsolidation of certain entities due to changes in ownership 
interest. 
 In addition to product warranties above, Toyota initiates recall 

actions or voluntary service campaigns to repair or to replace 
parts which might be expected to fail from products safety per-
spectives or customer satisfaction standpoints. Toyota accrues 
costs of these activities, which are not included in the reconcilia-
tion above, based on management’s estimates. 

Toyota provides product warranties for certain defects mainly 
resulting from manufacturing based on warranty contracts with its 
customers at the time of sale of products. Toyota accrues estimat-
ed warranty costs to be incurred in the future in accordance with 

the warranty contracts. The net change in the accrual for the 
product warranties for the years ended March 31, 2007, 2008 and 
2009, which is included in “Accrued expenses” in the accompany-
ing consolidated balance sheets, consist of the following: 

  U.S. dollars
 Yen in millions in millions

  For the year ended
 For the years ended March 31, March 31,

 2007 2008 2009 2009

Liabilities for product warranties at beginning of year ....................................  ¥ 377,879 ¥ 412,452 ¥ 446,384 $ 4,544
Payments made during year ..............................................................................  (279,597) (324,110) (337,863) (3,439)
Provision for warranties ......................................................................................  336,543 392,349 366,604 3,732
Changes relating to pre-existing warranties ....................................................  (29,458) (14,155) (17,869) (182)
Other....................................................................................................................  7,085 (20,152) (27,999) (285)
Liabilities for product warranties at end of year...............................................  ¥ 412,452 ¥ 446,384 ¥ 429,257 $ 4,370

The components of income (loss) before income taxes comprise the following: 

  U.S. dollars
 Yen in millions in millions

  For the year ended
 For the years ended March 31, March 31,

 2007 2008 2009 2009
Income (loss) before income taxes:
 Parent company and domestic subsidiaries .................................................  ¥1,412,674 ¥1,522,619 ¥(224,965) $(2,290)
 Foreign subsidiaries ........................................................................................  969,842 914,603 (335,416) (3,415)
  ¥2,382,516 ¥2,437,222 ¥(560,381) $(5,705)

Other payables are mainly related to purchases of property, plant and equipment and non-manufacturing purchases. 

Product warranties:14

Income taxes: 16

Other payables: 15
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 The provision for income taxes consists of the following:

  U.S. dollars
 Yen in millions in millions

  For the year ended
 For the years ended March 31, March 31,

 2007 2008 2009 2009

Current income tax expense:
 Parent company and domestic subsidiaries .................................................  ¥591,840 ¥491,185 ¥  65,684 $   668
 Foreign subsidiaries ........................................................................................  174,164 338,852 72,864 742
  Total current .................................................................................................  766,004 830,037 138,548 1,410
Deferred income tax expense (benefit):
 Parent company and domestic subsidiaries .................................................  51,740 119,333 (26,472) (269)
 Foreign subsidiaries ........................................................................................  80,568 (37,875) (168,518) (1,716)
  Total deferred ..............................................................................................  132,308 81,458 (194,990) (1,985)
  Total provision .............................................................................................  ¥898,312 ¥911,495 ¥ (56,442) $  (575)

 For the years ended March 31,

 2007 2008 2009

Statutory tax rate ................................................................................................................................. 40.2% 40.2% 40.2%
Increase (reduction) in taxes resulting from:
 Non-deductible expenses............................................................................................................... 0.5 0.6 (5.0)
 Deferred tax liabilities on undistributed earnings of foreign subsidiaries  ................................. 0.7 0.9 (2.5)
  Deferred tax liabilities on undistributed earnings of affiliates accounted 

 for by the equity method  ............................................................................................................. 2.4 3.1 (2.5)
 Valuation allowance ......................................................................................................................... (0.1) (0.4) (25.4)
 Tax credits ......................................................................................................................................... (3.9) (4.4) 10.0
 Other ................................................................................................................................................. (2.1) (2.6) (4.7)
Effective income tax rate..................................................................................................................... 37.7% 37.4% 10.1%

 The other includes the difference between the statutory tax rate of TMC and that of foreign subsidiaries during the years ended March 
31, 2007, 2008 and 2009.
 Significant components of deferred tax assets and liabilities are as follows: 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

  2008 2009 2009

Deferred tax assets
 Accrued pension and severance costs ....................................................................................  ¥   156,924 ¥   288,849 $  2,940
 Warranty reserves and accrued expenses ..............................................................................  205,564 227,757 2,319
 Other accrued employees’ compensation .............................................................................  129,472 99,867 1,017
 Operating loss carryforwards for tax purposes ......................................................................  54,368 290,044 2,953
 Inventory adjustments ..............................................................................................................  67,904 64,439 656
 Property, plant and equipment and other assets ...................................................................  180,922 208,983 2,127
 Other ..........................................................................................................................................  332,779 413,728 4,212
  Gross deferred tax assets .....................................................................................................  1,127,933 1,593,667 16,224
 Less—Valuation allowance .......................................................................................................  (82,191) (208,627) (2,124)
  Total deferred tax assets ......................................................................................................  1,045,742 1,385,040 14,100
Deferred tax liabilities
 Unrealized gains on securities .................................................................................................  (279,795) (100,698) (1,025)
  Undistributed earnings of foreign subsidiaries  .....................................................................  (20,980) (13,971) (142)
  Undistributed earnings of affiliates accounted for by the equity method   .........................  (586,530) (536,876) (5,466)
 Basis difference of acquired assets .........................................................................................  (37,919) (38,356) (391)
 Lease transactions ....................................................................................................................  (405,028) (472,817) (4,813)
 Gain on securities contribution to employee retirement benefit trust ................................  (66,523) (66,523) (677)
 Other ..........................................................................................................................................  (80,230) (57,113) (581)
  Gross deferred tax liabilities ................................................................................................  (1,477,005) (1,286,354) (13,095)
  Net deferred tax assets (liability) .........................................................................................  ¥  (431,263) ¥    98,686 $  1,005

 Toyota is subject to a number of different income taxes which, 
in the aggregate, indicate a statutory rate in Japan of approxi-
mately 40.2% for the years ended March 31, 2007, 2008, and 
2009. Such rate was also used to calculate the tax effects of tem-

porary differences, which are expected to be realized in the 
future years. Reconciliation of the differences between the statu-
tory tax rate and the effective income tax rate is as follows: 
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  U.S. dollars
 Yen in millions in millions

  For the year ended
 For the years ended March 31, March 31,

 2007 2008 2009 2009

Valuation allowance at beginning of year ........................................................  ¥ 93,629 ¥ 95,225 ¥ 82,191 $  837
 Additions .........................................................................................................  16,967 4,783 145,707 1,483
 Deductions ......................................................................................................  (20,429) (13,508) (3,511) (36)
 Other ................................................................................................................  5,058 (4,309) (15,760) (160)
Valuation allowance at end of year ...................................................................  ¥ 95,225 ¥ 82,191 ¥208,627 $2,124

 The other amount includes the impact of consolidation and deconsolidation of certain entities due to changes in ownership interest 
and currency translation adjustments during the years ended March 31, 2007, 2008 and 2009.
 The deferred tax assets and liabilities that comprise the net deferred tax asset (liability) are included in the consolidated balance 
sheets as follows: 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

  2008 2009 2009

Deferred tax assets
 Deferred income taxes (Current assets) ...................................................................................  ¥   563,220 ¥ 605,331 $ 6,162
 Investments and other assets—other ......................................................................................  111,477 149,511 1,523
Deferred tax liabilities
 Other current liabilities ..............................................................................................................  (6,954) (13,863) (141)
 Deferred income taxes (Long-term liabilities) .........................................................................  (1,099,006) (642,293) (6,539)
  Net deferred tax asset (liability) ............................................................................................  ¥  (431,263) ¥  98,686 $ 1,005

 Because management intends to reinvest undistributed earn-
ings of foreign subsidiaries to the extent not expected to be 
remitted in the foreseeable future, management has made no 
provision for income taxes on those undistributed earnings 
aggregating ¥2,363,721 million ($24,063 million) as of March 31, 
2009. Toyota estimates an additional tax provision of ¥89,119 mil-
lion ($907 million) would be required if the full amount of those 
undistributed earnings were remitted. 

 Operating loss carryforwards for tax purposes attributed to 
consolidated subsidiaries as of March 31, 2009 were approxi-
mately ¥811,588 million ($8,262 million) and are available as an 
offset against future taxable income of such subsidiaries. The 
majority of these carryforwards expire in years 2010 to 2029. 

 The valuation allowance mainly relates to deferred tax assets 
of the consolidated subsidiaries with operating loss carryfor-
wards for tax purposes that are not expected to be realized. The 

net changes in the total valuation allowance for deferred tax 
assets for the years ended March 31, 2007, 2008 and 2009 con-
sist of the following: 

 Toyota adopted FIN 48 on April 1, 2007. A summary of the gross unrecognized tax benefits changes for the years ended March 31, 
2008 and 2009, is as follows: 

  U.S. dollars
 Yen in millions in millions

 For the year ended For the year ended
 March 31, March 31,

  2008 2009 2009

Balance at beginning of year ........................................................................................................  ¥29,639 ¥ 37,722 $ 384
Additions (reductions) based on tax positions related to the current year ..............................  (424) 858 8
Additions for tax positions of prior years  ...................................................................................  25,954 35,464 361
Reductions for tax positions of prior years ..................................................................................  (8,771) (24,061) (245)
Reductions for tax positions related to lapse of statute of limitations .....................................  (30) (114) (1)
Reductions for settlement .............................................................................................................  (4,618) (128) (1)
Other...............................................................................................................................................  (4,028) (2,938) (30)
 Balance at end of year ...............................................................................................................  ¥37,722 ¥ 46,803 $ 476

 The amount of unrecognized tax benefits that, if recognized, 
would affect the effective tax rate was not material at March 31, 
2008 and 2009, respectively. Toyota does not believe it is reason-

ably possible that the total amounts of unrecognized tax bene-
fits will significantly increase or decrease within the next twelve 
months. 
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 The Corporation Act provides that an amount equal to 10% of 
distributions from surplus paid by the parent company and its 
Japanese subsidiaries be appropriated as a capital reserve or a 
retained earnings reserve. No further appropriations are 
required when the total amount of the capital reserve and the 
retained earnings reserve reaches 25% of stated capital. 
 The retained earnings reserve included in retained earnings 
as of March 31, 2008 and 2009 was ¥160,229 million and 
¥167,722 million ($1,707 million), respectively. The Corporation 
Act provides that the retained earnings reserve of the parent 
company and its Japanese subsidiaries is restricted and unable 
to be used for dividend payments, and is excluded from the cal-
culation of the profit available for dividend. 
 The amounts of statutory retained earnings of the parent 
company available for dividend payments to shareholders were 
¥6,073,271 million and ¥5,624,709 million ($57,261 million) as of 
March 31, 2008 and 2009, respectively. In accordance with cus-
tomary practice in Japan, the distributions from surplus are not 
accrued in the financial statements for the corresponding peri-
od, but are recorded in the subsequent accounting period after 
shareholders’ approval has been obtained. Retained earnings at 
March 31, 2009 include amounts representing year-end cash div-
idends of ¥109,756 million ($1,117 million), ¥35 ($0.36) per share, 
which were approved at the Ordinary General Shareholders’ 
Meeting, held on June 23, 2009. 
 Retained earnings at March 31, 2009 include ¥1,363,044 mil-
lion ($13,876 million) relating to equity in undistributed earnings 
of companies accounted for by the equity method. 
 On June 23, 2005, at the Ordinary General Shareholders’ 
Meeting, the shareholders of the parent company approved to 
purchase up to 65 million shares of its common stock at a cost 
up to ¥250,000 million during the period until the next Ordinary 
General Shareholders’ Meeting which was held on June 23, 
2006. As a result, the parent company repurchased approxi-
mately 38 million shares during the approved period of time. 

 On June 23, 2006, at the Ordinary General Shareholders’ 
Meeting, the shareholders of the parent company approved to 
purchase up to 30 million shares of its common stock at a cost 
up to ¥200,000 million during the purchase period of one year 
from the following day. As a result, the parent company repur-
chased approximately 28 million shares during the approved 
period of time. 
 On June 22, 2007, at the Ordinary General Shareholders’ 
Meeting, the shareholders of the parent company approved to 
purchase up to 30 million shares of its common stock at a cost 
up to ¥250,000 million during the purchase period of one year 
from the following day. As a result, the parent company repur-
chased 30 million shares during the approved period of time. 
 On February 5, 2008, the Board of Directors resolved to pur-
chase up to 12 million shares of its common stock at a cost up 
to ¥60,000 million in accordance with the Corporation Act. As a 
result, the parent company repurchased approximately 10 mil-
lion shares. 
 On the same date, the Board of Directors also resolved to 
retire 162 million shares of its common stock, and then the par-
ent company retired its common stock on March 31, 2008. This 
retirement, in accordance with the Corporation Act and related 
regulations, is treated as a reduction from additional paid-in cap-
ital and retained earnings. As a result, treasury stock, additional 
paid-in capital and retained earnings decreased by ¥646,681 mil-
lion, ¥3,499 million and ¥643,182 million, respectively. 
 On June 24, 2008, at the Ordinary General Shareholders’ 
Meeting, the shareholders of the parent company approved to 
purchase up to 30 million shares of its common stock at a cost 
up to ¥200,000 million during the purchase period of one year 
from the following day. As a result, the parent company repur-
chased approximately 14 million shares during the approved 
period of time. These approvals by the shareholders are not 
required under the current regulation. 

Changes in the number of shares of common stock issued have resulted from the following: 

 For the years ended March 31,

 2007 2008 2009

Common stock issued
 Balance at beginning of year ................................................................................................  3,609,997,492 3,609,997,492 3,447,997,492
 Issuance during the year .......................................................................................................  — — —
 Purchase and retirement .......................................................................................................  — (162,000,000) —
  Balance at end of year .......................................................................................................  3,609,997,492 3,447,997,492 3,447,997,492

 Interest and penalties related to income tax liabilities are 
included in “Other income (loss), net”. The amounts of interest 
and penalties accrued as of and recognized for the years ended 
March 31, 2008 and 2009, respectively,  were not material. 

 Toyota remains subject to income tax examination for the tax 
returns related to the years beginning on and after January 1, 
2000, with various tax jurisdictions including Japan. 

Shareholders’ equity: 17
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 Detailed components of accumulated other comprehensive income (loss) at March 31, 2008 and 2009 and the related changes, net of 
taxes for the years ended March 31, 2007, 2008 and 2009 consist of the following: 

 Yen in millions

 Foreign  Minimum  Accumulated
 currency Unrealized pension Pension other
 translation gains on liability liability comprehensive
 adjustments securities adjustments adjustments income (loss)

Balances at March 31, 2006 .........................................................  ¥(170,924) ¥ 620,008 ¥(11,768) ¥          — ¥   437,316
Other comprehensive income ........................................................  130,746 38,800 3,499 — 173,045
Adjustment to initially apply FAS 158 ............................................  — — 8,269 82,760 91,029
Balances at March 31, 2007 .........................................................  (40,178) 658,808 — 82,760 701,390
Other comprehensive income (loss) ..............................................  (461,189) (347,829) — (133,577) (942,595)
Balances at March 31, 2008 .........................................................  (501,367) 310,979 — (50,817) (241,205)
Other comprehensive income (loss) ..............................................  (381,303) (293,101) — (192,172) (866,576)
Balances at March 31, 2009 .........................................................  ¥(882,670) ¥  17,878 ¥        — ¥(242,989) ¥(1,107,781)

 U.S. dollars in millions

 Foreign  Minimum  Accumulated
 currency Unrealized pension Pension other
 translation gains on liability liability comprehensive
 adjustments securities adjustments adjustments income (loss)

Balances at March 31, 2008 .........................................................  $(5,104) $ 3,166 $ — $  (517) $ (2,455)
Other comprehensive income (loss) ..............................................  (3,882) (2,984) — (1,956) (8,822)
Balances at March 31, 2009 .........................................................  $(8,986) $   182 $ — $(2,473) $(11,277)

 Tax effects allocated to each component of other comprehensive income (loss) for the years ended March 31, 2007, 2008 and 2009 are 
as follows:

 Yen in millions

 Pre-tax  Net-of-tax
 amount Tax amount amount

For the year ended March 31, 2007
 Foreign currency translation adjustments ........................................................................................  ¥   133,835 ¥  (3,089) ¥ 130,746
 Unrealized gains on securities:
  Unrealized net holding gains arising for the year ........................................................................  78,055 (31,378) 46,677
  Less: reclassification adjustments for gains included in net income ..........................................  (13,172) 5,295 (7,877)
 Minimum pension liability adjustments ............................................................................................  5,854 (2,355) 3,499
   Other comprehensive income ...................................................................................................  ¥   204,572 ¥ (31,527) ¥ 173,045

For the year ended March 31, 2008
 Foreign currency translation adjustments ........................................................................................  ¥  (460,723) ¥   (466) ¥(461,189)
 Unrealized losses on securities:
  Unrealized net holding losses arising for the year .......................................................................  (545,555) 219,313 (326,242)
  Less: reclassification adjustments for gains included in net income ..........................................  (36,099) 14,512 (21,587)
 Pension liability adjustments .............................................................................................................  (221,142) 87,565 (133,577)
   Other comprehensive income (loss) ..........................................................................................  ¥(1,263,519) ¥320,924 ¥(942,595)

For the year ended March 31, 2009
 Foreign currency translation adjustments ........................................................................................  ¥  (391,873) ¥ 10,570 ¥(381,303)
 Unrealized losses on securities:
  Unrealized net holding losses arising for the year .......................................................................  (677,710) 255,890 (421,820)
  Less: reclassification adjustments for losses included in net loss ...............................................  215,249 (86,530) 128,719
 Pension liability adjustments .............................................................................................................  (319,613) 127,441 (192,172)
   Other comprehensive income (loss) ..........................................................................................  ¥(1,173,947) ¥307,371 ¥(866,576)

 U.S. dollars in millions

 Pre-tax  Net-of-tax
 amount Tax amount amount

For the year ended March 31, 2009
 Foreign currency translation adjustments ........................................................................................  $ (3,990) $  108 $(3,882)
 Unrealized losses on securities:
  Unrealized net holding losses arising for the year .......................................................................  (6,899) 2,605 (4,294)
  Less: reclassification adjustments for losses included in net loss ...............................................  2,191 (881) 1,310
 Pension liability adjustments .............................................................................................................  (3,253) 1,297 (1,956)
   Other comprehensive income (loss) ..........................................................................................  $(11,951) $3,129 $(8,822)
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 2007 2008 2009

Dividend rate ...............................................................................................................................  1.5% 1.7% 3.0%
Risk-free interest rate...................................................................................................................  1.4% 1.3% 1.1%
Expected volatility .......................................................................................................................  27% 23% 23%
Expected holding period (years) ................................................................................................  5.0 5.0 5.0

 The following table summarizes Toyota’s stock option activity: 

  Yen
 Yen in millions

   Weighted-average 
   remaining Aggregate
 Number of Weighted-average contractual intrinsic
 shares exercise price life in years value

Options outstanding at March 31, 2006 ................................................. 4,786,900 ¥4,180 4.52
 Granted....................................................................................................... 3,176,000 6,140
 Exercised .................................................................................................... (1,233,100) 4,008
 Canceled .................................................................................................... (437,100) 4,590
Options outstanding at March 31, 2007 ................................................. 6,292,700 5,175 5.53 ¥14,947
 Granted....................................................................................................... 3,264,000 7,278
 Exercised .................................................................................................... (792,100) 4,208
 Canceled .................................................................................................... (423,000) 6,196
Options outstanding at March 31, 2008 ................................................. 8,341,600 6,038 5.71 ¥ 1,753
 Granted....................................................................................................... 3,494,000 4,726
 Exercised .................................................................................................... (119,900) 3,626
 Canceled .................................................................................................... (375,000) 6,889
Options outstanding at March 31, 2009 ................................................. 11,340,700 ¥5,631 5.51 ¥     1
Options exercisable at March 31, 2007 ........................................................ 1,282,700 ¥3,990 2.90 ¥ 4,567
Options exercisable at March 31, 2008 ........................................................ 2,354,600 ¥4,225 2.76 ¥ 1,753
Options exercisable at March 31, 2009 ........................................................ 4,971,700 ¥5,302 3.76 ¥     1

In June 1997, the parent company’s shareholders approved a 
stock option plan for board members. In June 2001, the share-
holders approved an amendment of the plan to include both 
board members and key employees. Each year, since the plans’ 
inception, the shareholders have approved the authorization for 
the grant of options for the purchase of Toyota’s common stock. 
Authorized shares for each year that remain ungranted are 
unavailable for grant in future years. Stock options granted in 
and after August 2002 have terms ranging from 6 years to 8 
years and an exercise price equal to 1.025 times the closing 
price of Toyota’s common stock on the date of grant. These 
options generally vest 2 years from the date of grant. 
 On June 23, 2009, at the Ordinary General Shareholders’ 
Meeting, the shareholders of the parent company approved the 
authorization of an additional up to 3,700,000 shares for issuance 

under the Toyota’s stock option plan for directors, officers and 
employees of the parent company, its subsidiaries and affiliates. 
 For the years ended March 31, 2007, 2008 and 2009, Toyota 
recognized stock-based compensation expenses for stock 
options of ¥1,936 million, ¥3,273 million and ¥3,015 million ($31 
million) as selling, general and administrative expenses. 
 The weighted-average grant-date fair value of options grant-
ed during the years ended March 31, 2007, 2008 and 2009 was 
¥1,235, ¥1,199, and ¥635 ($6), respectively per share. The fair 
value of options granted is amortized over the option vesting 
period in determining net income in the consolidated state-
ments of income. The grant-date fair value of options granted is 
estimated using the Black-Scholes option pricing model with the 
following weighted-average assumptions: 

Stock-based compensation: 18

 The total intrinsic value of options exercised for the years 
ended March 31, 2007, 2008 and 2009 was ¥3,866 million, ¥1,651 
million and ¥97 million ($1 million), respectively. 
 As of March 31, 2009, there were unrecognized compensation 
expenses of ¥1,677 million ($17 million) for stock options grant-

ed. Those expenses are expected to be recognized over a 
weighted-average period of 1.0 years. 
 Cash received from the exercise of stock options for the years 
ended March 31, 2007, 2008 and 2009 was ¥4,942 million, ¥3,333 
million and ¥435 million ($4 million), respectively. 
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Pension and severance plans
Upon terminations of employment, employees of the parent 
company and subsidiaries in Japan are entitled, under the 
retirement plans of each company, to lump-sum indemnities or 
pension payments, based on current rates of pay and lengths of 
service or the number of “points” mainly determined by those. 
Under normal circumstances, the minimum payment prior to 
retirement age is an amount based on voluntary retirement. 
Employees receive additional benefits on involuntary retirement, 
including retirement at the age limit. 
 Effective October 1, 2004, the parent company amended its 
retirement plan to introduce a “point” based retirement benefit 
plan. Under the new plan, employees are entitled to lump-sum 
or pension payments determined based on accumulated 
“points” vested in each year of service. 
 There are three types of “points” that vest in each year of ser-
vice consisting of “service period points” which are attributed 
to the length of service, “job title points” which are attributed 
to the job title of each employee, and “performance points” 
which are attributed to the annual performance evaluation of 
each employee. Under normal circumstances, the minimum pay-
ment prior to retirement age is an amount reflecting an adjust-
ment rate applied to represent voluntary retirement. Employees 
receive additional benefits upon involuntary retirement, includ-
ing retirement at the age limit. 
 Effective October 1, 2005, the parent company partly amend-
ed its retirement plan and introduced the quasi cash-balance 
plan under which benefits are determined based on the vari-
able-interest crediting rate rather than the fixed-interest credit-
ing rate as was in the pre-amended plan. 

 The parent company and most subsidiaries in Japan have 
contributory funded defined benefit pension plans, which are 
pursuant to the Corporate Defined Benefit Pension Plan Law 
(CDBPPL). The contributions to the plans are funded with sever-
al financial institutions in accordance with the applicable laws 
and regulations. These pension plan assets consist principally of 
investments in government obligations, equity and fixed income 
securities, and insurance contracts. 
 Most foreign subsidiaries have pension plans or severance 
indemnity plans covering substantially all of their employees 
under which the cost of benefits are currently invested or 
accrued. The benefits for these plans are based primarily on 
lengths of service and current rates of pay. 
 Toyota uses a March 31 measurement date for its benefit 
plans. 

 The impact of adopting FAS 158
Toyota adopted the provisions regarding recognition of funded 
status and disclosure under FAS 158 as of March 31, 2007. 
Toyota recognized the overfunded or underfunded status of its 
defined benefit postretirement plans as prepaid pension and 
severance costs or accrued pension and severance costs on its 
consolidated balance sheet, with corresponding adjustments to 
accumulated other comprehensive income, net of tax. The 
impacts of adopting the provisions of FAS 158 on Toyota’s con-
solidated balance sheet as of March 31, 2007 are as follows. The 
adoption of the provisions had no impact on Toyota’s consoli-
dated statement of income for the year ended March 31, 2007. 

Employee benefit plans:19

 The following table summarizes information for options outstanding and options exercisable at March 31, 2009: 

 Outstanding Exercisable

 Exercise  Weighted-average Weighted-average Weighted-average  Weighted-average Weighted-average
 price range Number of exercise price exercise price remaining life Number of exercise price exercise price

 Yen shares Yen Dollars Years shares Yen Dollars

 ¥3,116–5,000 5,690,700 ¥4,546 $46 5.18 2,220,700 ¥4,264 $43
 5,001–7,278 5,650,000 6,724 68 5.85 2,751,000 6,140 63
 3,116–7,278 11,340,700 5,631 57 5.51 4,971,700 5,302 54

 Yen in millions

 Amount before  Amount after
 adoption of FAS 158 adoption of
 FAS 158 Adjustment FAS 158

Investments and other assets—other (Prepaid pension and severance costs) .......................  ¥246,499 ¥142,520 ¥389,019
Accrued expenses (Accrued pension and severance costs) .....................................................  — 30,951 30,951
Accrued pension and severance costs .......................................................................................  672,154 (31,568) 640,586
Accumulated other comprehensive income (loss) (Pre-tax amount) ........................................  (26,337) 133,437 107,100
Accumulated other comprehensive income (loss) (Net-of-tax amount) ..................................  (8,270) 91,029 82,759
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 Information regarding defi ned benefi t plans
 Information regarding Toyota’s defined benefit plans is as follows: 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

  2008 2009 2009

Change in benefit obligation
 Benefit obligation at beginning of year ..................................................................................  ¥1,707,969 ¥1,693,155 $17,237
 Service cost ...............................................................................................................................  96,454 84,206 857
 Interest cost ...............................................................................................................................  54,417 52,959 539
 Plan participants’ contributions ...............................................................................................  767 750 8
 Plan amendments .....................................................................................................................  (7,619) (2,096) (21)
 Net actuarial gain .....................................................................................................................  (22,112) (47,272) (481)
 Acquisition and other ...............................................................................................................  (55,960) (64,784) (660)
 Benefits paid .............................................................................................................................  (80,761) (84,139) (857)
  Benefit obligation at end of year .........................................................................................  1,693,155 1,632,779 16,622

Change in plan assets
 Fair value of plan assets at beginning of year ........................................................................  1,425,451 1,282,048 13,051
 Actual return on plan assets.....................................................................................................  (206,101) (307,293) (3,128)
 Acquisition and other ...............................................................................................................  (26,851) (43,851) (446)
 Employer contributions ............................................................................................................  169,543 131,412 1,338
 Plan participants’ contributions ...............................................................................................  767 835 9
 Benefits paid .............................................................................................................................  (80,761) (84,139) (857)
  Fair value of plan assets at end of year ...............................................................................  1,282,048 979,012 9,967
Funded status ...............................................................................................................................  ¥  411,107 ¥  653,767 $ 6,655

 Amounts recognized in the consolidated balance sheet as of March 31, 2008 and 2009 are comprised of the following: 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

  2008 2009 2009

Accrued expenses (Accrued pension and severance costs) .....................................................  ¥  30,345 ¥ 30,658 $  312
Accrued pension and severance costs .......................................................................................  632,297 634,612 6,460
Investments and other assets—other (Prepaid pension and severance costs) .......................  (251,535) (11,503) (117)
 Net amount recognized ...........................................................................................................  ¥ 411,107 ¥653,767 $6,655

 Amounts recognized in accumulated other comprehensive income (loss) as of March 31, 2008 and 2009 are comprised of the following:

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

  2008 2009 2009

Net actuarial loss ..........................................................................................................................  ¥(217,138) ¥(497,055) $(5,060)
Prior service costs .........................................................................................................................  125,553 109,570 1,115
Net transition obligation ..............................................................................................................  (7,458) (5,514) (56)
 Net amount recognized ...........................................................................................................  ¥ (99,043) ¥(392,999) $(4,001)

 The accumulated benefit obligation for all defined benefit pen-
sion plans was ¥1,547,218 million and ¥1,524,556 million ($15,520 
million) at March 31, 2008 and 2009, respectively.

 The projected benefit obligation, accumulated benefit obliga-
tion and fair value of plan assets for which the accumulated bene-
fit obligations exceed plan assets are as follows:

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

  2008 2009 2009

Projected benefit obligation ........................................................................................................  ¥508,505 ¥1,076,362 $10,958
Accumulated benefit obligation .................................................................................................  467,421 1,039,314 10,580
Fair value of plan assets ...............................................................................................................  91,723 614,377 6,254
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 Components of the net periodic pension cost are as follows:

  U.S. dollars
 Yen in millions in millions

  For the year ended
 For the years ended March 31, March 31,

 2007 2008 2009 2009

Service cost .........................................................................................................  ¥ 80,414 ¥ 96,454 ¥ 84,206 $ 857
Interest cost .........................................................................................................  48,128 54,417 52,959 539
Expected return on plan assets .........................................................................  (38,139) (43,450) (43,053) (438)
Amortization of prior service costs ....................................................................  (17,301) (17,162) (17,677) (180)
Recognized net actuarial loss ............................................................................  8,299 4,013 5,752 58
Amortization of net transition obligation .........................................................  1,944 1,944 1,944 20
 Net periodic pension cost..............................................................................  ¥ 83,345 ¥ 96,216 ¥ 84,131 $ 856

 Other changes in plan assets and benefit obligations recognized in other comprehensive income (loss) are as follows:  

  U.S. dollars
 Yen in millions in millions

 For the year ended For the year ended
 March 31, March 31,

  2008 2009 2009

Net actuarial loss ..........................................................................................................................  ¥(227,439) ¥(303,074) $(3,085)
Recognized net actuarial loss ......................................................................................................  4,013 5,752 58
Prior service costs .........................................................................................................................  7,619 2,096 21
Amortization of prior service costs ..............................................................................................  (17,162) (17,677) (180)
Amortization of net transition obligation ...................................................................................  1,944 1,944 20
Other..............................................................................................................................................  24,882 17,003 173
 Total recognized in other comprehensive income (loss) .......................................................  ¥(206,143) ¥(293,956) $(2,993)

 The minimum pension liability recognized as of March 31, 2007 was eliminated upon the adoption of the provisions regarding recognition 
of funded status and disclosure under FAS 158, and after the adoption, no minimum pension liability had been recognized.
 Weighted-average assumptions used to determine benefit obligations as of March 31, 2008 and 2009 are as follows:

 March 31,

 2008 2009

Discount rate .............................................................................................................................................................. 2.8% 2.8%
Rate of compensation increase ................................................................................................................................ 0.1–10.0% 0.1–10.0%

 Weighted-average assumptions used to determine net periodic pension cost for the years ended March 31, 2007, 2008 and 2009 are 
as follows:

 For the years ended March 31,

 2007 2008 2009

Discount rate .............................................................................................................................  2.6% 2.7% 2.8%
Expected return on plan assets ...............................................................................................  3.0% 3.4% 3.6%
Rate of compensation increase ...............................................................................................  0.1–11.0% 0.1–10.0% 0.1–10.0%

 The estimated prior service costs, net actuarial loss and net 
transition obligations that will be amortized from accumulated 
other comprehensive income (loss) into net periodic pension 
cost during the year ending March 31, 2010 are ¥(16,200) million 
($(165) million), ¥22,400 million ($228 million) and ¥1,900 million 
($19 million), respectively. 
 Prior to the adoption of the provisions regarding recognition 
of funded status and disclosure under FAS 158 as of March 31, 

2007, Toyota had recorded a minimum pension liability for plans 
where the accumulated benefit obligation net of plan assets 
exceeded the accrued pension and severance costs. Changes in 
the minimum pension liability are reflected as adjustments in 
other comprehensive income for the year ended March 31, 2007 
as follows: 

 Yen in millions
 For the years ended
 March 31,

 2007

Minimum pension liability adjustments, included in other 
 comprehensive income ...................................................................................................................................................................  ¥3,499
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 Toyota’s policy and objective for plan asset management is to 
maximize returns on plan assets to meet future benefit payment 
requirements under risks which Toyota considers permissible. 
Asset allocations under the plan asset management are deter-
mined based on Toyota’s plan asset management guidelines 
which are established to achieve the optimized asset composi-
tions in terms of the long-term overall plan asset management. 
Prior to making individual investments, Toyota performs in-depth 
assessments of corresponding factors including risks, transaction 
costs and liquidity of each potential investment under consider-

ation. To measure the performance of the plan asset manage-
ment, Toyota establishes bench mark return rates for each 
individual investment, combines these individual bench mark 
rates based on the asset composition ratios within each asset 
category, and compares the combined rates with the corre-
sponding actual return rates on each asset category. 
 Toyota expects to contribute ¥95,270 million ($970 million) to 
its pension plan in the year ending March 31, 2010. 
 The following pension benefit payments, which reflect expect-
ed future service, as appropriate, are expected to be paid: 

 The expected rate of return on plan assets is determined after 
considering several applicable factors including, the composi-
tion of plan assets held, assumed risks of asset management, 
historical results of the returns on plan assets, Toyota’s principal 

policy for plan asset management, and forecasted market con-
ditions.
 Toyota’s pension plan weighted-average asset allocations as 
of March 31, 2008 and 2009, by asset category are as follows:

 Plan assets at March 31,

 2008 2009

Equity securities ......................................................................................................................................................... 60.5% 49.4%
Debt securities ........................................................................................................................................................... 25.2 30.9
Real estate .................................................................................................................................................................. 1.3 0.3
Other........................................................................................................................................................................... 13.0 19.4
 Total ........................................................................................................................................................................ 100.0% 100.0%

 Postretirement benefi ts other than pensions 
and postemployment benefi ts
Toyota’s U.S. subsidiaries provide certain health care and life 
insurance benefits to eligible retired employees. In addition, 
Toyota provides benefits to certain former or inactive employees 
after employment, but before retirement. These benefits are 

currently unfunded and provided through various insurance 
companies and health care providers. The costs of these bene-
fits are recognized over the period the employee provides cred-
ited service to Toyota. Toyota’s obligations under these 
arrangements are not material. 

  U.S. dollars
Years ending March 31, Yen in millions in millions

2010...................................................................................................................................................................................  ¥ 82,172 $  836
2011...................................................................................................................................................................................  79,359 808
2012...................................................................................................................................................................................  75,919 773
2013...................................................................................................................................................................................  74,882 762
2014...................................................................................................................................................................................  77,278 787
from 2015 to 2019 ............................................................................................................................................................  431,993 4,398
 Total ..............................................................................................................................................................................  ¥821,603 $8,364

Toyota adopted FAS 161 in the fiscal year ended March 31, 2009.
 Toyota employs derivative financial instruments, including for-
eign exchange forward contracts, foreign currency options, 
interest rate swaps, interest rate currency swap agreements and 
interest rate options to manage its exposure to fluctuations in 
interest rates and foreign currency exchange rates. Toyota does 
not use derivatives for speculation or trading. 

Fair value hedges
Toyota enters into interest rate swaps and interest rate currency 
swap agreements mainly to convert its fixed-rate debt to vari-
able-rate debt. Toyota uses interest rate swap agreements in 
managing interest rate risk exposure. Interest rate swap agree-
ments are executed as either an integral part of specific debt 

transactions or on a portfolio basis. Toyota uses interest rate 
currency swap agreements to hedge exposure to currency 
exchange rate fluctuations on principal and interest payments 
for borrowings denominated in foreign currencies. Notes and 
loans payable issued in foreign currencies are hedged by con-
currently executing interest rate currency swap agreements, 
which involve the exchange of foreign currency principal and 
interest obligations for each functional currency obligations at 
agreed-upon currency exchange and interest rates. 
 For the years ended March 31, 2007, 2008 and 2009, the inef-
fective portion of Toyota’s fair value hedge relationships was not 
material. For fair value hedging relationships, the components 
of each derivative’s gain or loss are included in the assessment 
of hedge effectiveness. 

Derivative financial instruments: 20
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Undesignated derivative fi nancial instruments
Toyota uses foreign exchange forward contracts, foreign curren-
cy options, interest rate swaps, interest rate currency swap 
agreements, and interest rate options, to manage its exposure 

to foreign currency exchange rate fluctuations and interest rate 
fluctuations from an economic perspective, and for which Toyota 
is unable or has elected not to apply hedge accounting.
 

 Fair value and gains or losses on derivative fi nancial instruments 
The following table summarizes the fair values of derivative financial instruments at March 31, 2009:

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

 2009 2009

Derivative financial instruments designated as hedging instruments
 Interest rate and currency swap agreements
  Prepaid expenses and other current assets ...................................................................................................  ¥  35,882 $   365
  Investments and other assets—Other ............................................................................................................  83,014 845
   Total ...............................................................................................................................................................  ¥ 118,896 $ 1,210
  Other current liabilities ....................................................................................................................................  ¥ (47,022) $  (479)
  Other long-term liabilities ...............................................................................................................................  (79,634) (810)
   Total ...............................................................................................................................................................  ¥(126,656) $(1,289)

Undesignated derivative financial instruments
 Interest rate and currency swap agreements
  Prepaid expenses and other current assets ...................................................................................................  ¥  58,454 $   595
  Investments and other assets—Other ............................................................................................................  177,487 1,807
   Total ...............................................................................................................................................................  ¥ 235,941 $ 2,402
  Other current liabilities ....................................................................................................................................  ¥ (61,593) $  (627)
  Other long-term liabilities ...............................................................................................................................  (236,877) (2,412)
   Total ...............................................................................................................................................................  ¥(298,470) $(3,039)
 Foreign exchange forward and option contracts
  Prepaid expenses and other current assets ...................................................................................................  ¥  32,443 $   330
  Investments and other assets—Other ............................................................................................................  250 3
   Total ...............................................................................................................................................................  ¥  32,693 $   333
  Other current liabilities ....................................................................................................................................  ¥ (25,675) $  (261)
   Total ...............................................................................................................................................................  ¥ (25,675) $  (261)

 The following table summarizes the notional amounts of derivative financial instruments at March 31, 2009:

 Yen in millions U.S. dollars in millions

 March 31, 2009 March 31, 2009

 Designated  Undesignated Designated  Undesignated
 derivative  derivative  derivative  derivative 
 financial  financial  financial  financial 
 instruments instruments instruments instruments

Interest rate and currency swap agreements ..................................................  ¥1,907,927 ¥12,472,179 $19,423 $126,969
Foreign exchange forward and option contracts ........................................... — 1,562,876 — 15,911
 Total ................................................................................................................ ¥1,907,927 ¥14,035,055 $19,423 $142,880
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Toyota has certain financial instruments, including financial 
assets and liabilities and off-balance sheet financial instruments 
which arose in the normal course of business. These financial 
instruments are executed with creditworthy financial institutions, 
and virtually all foreign currency contracts are denominated in 
U.S. dollars, euros and other currencies of major industrialized 
countries. Financial instruments involve, to varying degrees, mar-
ket risk as instruments are subject to price fluctuations, and ele-
ments of credit risk in the event a counterparty should default. In 
the unlikely event the counterparties fail to meet the contractual 
terms of a foreign currency or an interest rate instrument, 

Toyota’s risk is limited to the fair value of the instrument. 
Although Toyota may be exposed to losses in the event of non-
performance by counterparties on financial instruments, it does 
not anticipate significant losses due to the nature of its counter-
parties. Counterparties to Toyota’s financial instruments repre-
sent, in general, international financial institutions. Additionally, 
Toyota does not have a significant exposure to any individual 
counterparty. Based on the creditworthiness of these financial 
institutions, collateral is generally not required of the counterpar-
ties or of Toyota. Toyota believes that the overall credit risk relat-
ed to its financial instruments is not significant. 

Other financial instruments: 21

 Unrealized gains or (losses) on undesignated derivative finan-
cial instruments reported in the cost of financing operations for 
the years ended March 31, 2007, 2008 and 2009 were ¥(19,984) 
million, ¥(67,991) million and ¥(80,298) million ($(817) million) 
those reported in foreign exchange gain (loss), net were ¥17,866 
million, ¥45,670 million and ¥(33,578) million ($(342) million), 
respectively.

Credit risk related contingent features
Toyota enters into International Swaps and Derivatives 
Association Master Agreements with counterparties. These 
Master Agreements contain a provision requiring either Toyota 

or the counterparty to settle the contract or to post assets to the 
other party in the event of a ratings downgrade below a speci-
fied threshold.
 The aggregate fair value amount of derivative financial instru-
ments that contain credit risk related contingent features that 
are in a net liability position as of March 31, 2009 is ¥136,147 mil-
lion ($1,386 million). The aggregate fair value amount of assets 
that are already posted as of March 31, 2009 is ¥28,978 million 
($295 million). If the ratings of Toyota decline below specified 
thresholds, the maximum amount of assets to be posted or for 
which Toyota could be required to settle the contracts is 
¥136,147 million ($1,386 million) as of March 31, 2009.

 The following table summarizes the gains and losses on derivative financial instruments and hedged items reported in the consolidated 
statement of income for the year ended March 31, 2009:

 Yen in millions U.S. dollars in millions

 For the year ended For the year ended
 March 31, 2009 March 31, 2009

 Gains or (losses)   Gains or (losses)  
  on derivative  Gains or on derivative  Gains or 
 financial  (losses) on financial  (losses) on
 instruments hedged items instruments hedged items

Derivative financial instruments designated as 
 hedging instruments—Fair value hedge
 Interest rate and currency swap agreements
  Cost of financing operations ..................................................................... ¥288,553 ¥(293,637) $2,938 $(2,989)
  Interest expense ......................................................................................... (439) 439 (4) 4

Undesignated derivative financial instruments
 Interest rate and currency swap agreements
  Cost of financing operations ..................................................................... ¥ 76,878 ¥          — $  783 $      —
  Foreign exchange gain (loss), net ............................................................. (3,016) — (31) —
 Foreign exchange forward and option contracts
  Cost of financing operations ..................................................................... 18,327 — 187 —
  Foreign exchange gain (loss), net ............................................................. 174,158 — 1,773 —
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 The estimated fair values of Toyota’s financial instruments, excluding marketable securities and other securities investments and affiliated 
companies, are summarized as follows: 

 Yen in millions

 March 31, 2008

 Carrying Estimated
 amount fair value

Asset (Liability)
 Cash and cash equivalents ..........................................................................................................................................  ¥ 1,628,547 ¥ 1,628,547
 Time deposits ..............................................................................................................................................................  134,773 134,773
 Total finance receivables, net .....................................................................................................................................  9,132,242 9,287,490
 Other receivables .........................................................................................................................................................  523,533 523,533
 Short-term borrowings ................................................................................................................................................  (3,552,721) (3,552,721)
 Long-term debt including the current portion ..........................................................................................................  (8,613,799) (8,646,182)
 Interest rate and currency swap agreements ............................................................................................................  223,163 223,163
 Foreign exchange forward contracts and option contracts  ....................................................................................  40,635 40,635

 Yen in millions U.S. dollars in millions

 March 31, 2009 March 31, 2009

 Carrying Estimated Carrying Estimated
 amount fair value amount fair value

Asset (Liability)
 Cash and cash equivalents ............................................................................  ¥ 2,444,280 ¥ 2,444,280 $ 24,883 $ 24,883
 Time deposits ................................................................................................ 45,178 45,178 460 460
 Total finance receivables, net ....................................................................... 8,450,709 8,677,228 86,030 88,336
 Other receivables ........................................................................................... 332,722 332,722 3,387 3,387
 Short-term borrowings .................................................................................. (3,617,672) (3,617,672) (36,829) (36,829)
 Long-term debt including the current portion ............................................ (8,949,615) (9,026,007) (91,109) (91,886)

See note 20 to the consolidated financial statements for the amounts of derivative financial instruments.

 Following are explanatory notes regarding the financial assets and liabilities other than derivative financial instruments. 

Cash and cash equivalents, time deposits 
and other receivables
In the normal course of business, substantially all cash and cash 
equivalents, time deposits and other receivables are highly liq-
uid and are carried at amounts which approximate fair value. 
 
Finance receivables, net
The carrying value of variable rate finance receivables was 
assumed to approximate fair value as they were repriced at pre-
vailing market rates at March 31, 2008 and 2009. The fair value 

of fixed rate finance receivables was estimated by discounting 
expected cash flows using the rates at which loans of similar 
credit quality and maturity would be made as of March 31, 2008 
and 2009. 

Short-term borrowings and long-term debt
The fair values of short-term borrowings and total long-term 
debt including the current portion were estimated based on the 
discounted amounts of future cash flows using Toyota’s current 
incremental borrowing rates for similar liabilities. 

Toyota leases certain assets under capital lease and operating lease arrangements. 
 An analysis of leased assets under capital leases is as follows: 

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

  2008 2009 2009

Class of property
 Building......................................................................................................................................  ¥  11,279 ¥ 24,369 $ 248
 Machinery and equipment .......................................................................................................  136,817 51,971 529
 Less—Accumulated depreciation ...........................................................................................  (116,019) (33,845) (344)
  ¥  32,077 ¥ 42,495 $ 433

Lease commitments: 22
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Commitments outstanding at March 31, 2009 for the purchase 
of property, plant and equipment and other assets totaled 
¥110,874 million ($1,129 million). 
 Toyota enters into contracts with Toyota dealers to guarantee 
customers’ payments of their installment payables that arise 
from installment contracts between customers and Toyota deal-
ers, as and when requested by Toyota dealers. Guarantee peri-
ods are set to match maturity of installment payments, and at 
March 31, 2009, range from 1 month to 35 years; however, they 
are generally shorter than the useful lives of products sold. 
Toyota is required to execute its guarantee primarily when cus-
tomers are unable to make required payments. The maximum 
potential amount of future payments as of March 31, 2009 is 
¥1,570,497 million ($15,988 million). Liabilities for guarantees 
totaling ¥5,301 million ($54 million) have been provided as of 
March 31, 2009. Under these guarantee contracts, Toyota is enti-
tled to recover any amount paid by Toyota from the customers 
whose original obligations Toyota has guaranteed. 
 In February 2003, Toyota, General Motors Corporation, Ford, 
DaimlerChrysler, Honda, Nissan and BMW and their U.S. and 
Canadian sales and marketing subsidiaries, the National 

Automobile Dealers Association and the Canadian Automobile 
Dealers Association were named as defendants in purported 
nationwide class actions on behalf of all purchasers of new 
motor vehicles in the United States since January 1, 2001. 26 
similar actions were filed in federal district courts in California, 
Illinois, New York, Massachusetts, Florida, New Jersey and 
Pennsylvania. Additionally, 56 parallel class actions were filed in 
state courts in California, Minnesota, New Mexico, New York, 
Tennessee, Wisconsin, Arizona, Florida, Iowa, New Jersey and 
Nebraska on behalf of the same purchasers in these states. As 
of April 1, 2005, actions filed in federal district courts were con-
solidated in Maine and actions filed in the state courts of 
California and New Jersey were also consolidated, respectively. 
 The nearly identical complaints allege that the defendants 
violated the Sherman Antitrust Act by conspiring among them-
selves and with their dealers to prevent the sale to United States 
citizens of vehicles produced for the Canadian market. The 
complaints allege that new vehicle prices in Canada are 10% to 
30% lower than those in the United States and that preventing 
the sale of these vehicles to United States citizens resulted in 
United States consumers paying excessive prices for the same 

Other commitments and contingencies, concentrations and factors that may affect future operations: 23

 Amortization expenses under capital leases for the years ended March 31, 2007, 2008 and 2009 were ¥10,559 million, ¥7,846 million 
and ¥12,183 million ($124 million), respectively. 
 Future minimum lease payments under capital leases together with the present value of the net minimum lease payments as of March 
31, 2009 are as follows: 

  U.S. dollars
Years ending March 31, Yen in millions in millions

2010........................................................................................................................................................................... ¥ 12,688 $ 129
2011........................................................................................................................................................................... 24,166 246
2012........................................................................................................................................................................... 4,071 41
2013........................................................................................................................................................................... 2,141 22
2014........................................................................................................................................................................... 1,867 19
Thereafter ................................................................................................................................................................. 17,545 179
  Total minimum lease payments ...................................................................................................................... 62,478 636
Less—Amount representing interest ..................................................................................................................... (11,112) (113)
  Present value of net minimum lease payments ............................................................................................. 51,366 523
Less—Current obligations ...................................................................................................................................... (11,188) (114)
  Long-term capital lease obligations ............................................................................................................... ¥ 40,178 $ 409

 Rental expenses under operating leases for the years ended March 31, 2007, 2008 and 2009 were ¥107,301 million, ¥100,319 million 
and ¥106,653 million ($1,086 million), respectively. 
 The minimum rental payments required under operating leases relating primarily to land, buildings and equipment having initial or 
remaining non-cancelable lease terms in excess of one year at March 31, 2009 are as follows: 

  U.S. dollars
Years ending March 31, Yen in millions in millions

2010........................................................................................................................................................................... ¥11,567 $118
2011........................................................................................................................................................................... 8,593 87
2012........................................................................................................................................................................... 6,864 70
2013........................................................................................................................................................................... 5,530 56
2014........................................................................................................................................................................... 3,973 40
Thereafter ................................................................................................................................................................. 17,634 180
  Total minimum future rentals .......................................................................................................................... ¥54,161 $551
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type of vehicles. The complaints seek permanent injunctions 
against the alleged antitrust violations and treble damages in an 
unspecified amount. In March 2004, the federal district court of 
Maine (i) dismissed claims against certain Canadian sales and 
marketing subsidiaries, including Toyota Canada, Inc., for lack of 
personal jurisdiction but denied or deferred to dismiss claims 
against certain other Canadian companies, and (ii) dismissed 
the claim for damages based on the Sherman Antitrust Act but 
did not bar the plaintiffs from seeking injunctive relief against 
the alleged antitrust violations. The plaintiffs have submitted an 
amended compliant adding a claim for damages based on state 
antitrust laws and Toyota has responded to the plaintiff’s discov-
ery requests. Toyota believes that its actions have been lawful. 
In the interest of quickly resolving these legal actions, however, 
Toyota entered into a settlement agreement with the plaintiffs 
at the end of February 2006. The settlement agreement is pend-
ing the approval of the federal district court, and immediately 
upon approval the plaintiffs will, in accordance with the terms of 
the settlement agreement, withdraw all pending actions against 
Toyota in the federal district court as well as all state courts and 
all related actions will be closed. 
 Toyota has various other legal actions, governmental pro-
ceedings and other claims pending against it, including product 
liability claims in the United States. Although the claimants in 
some of these actions seek potentially substantial damages, 
Toyota cannot currently determine its potential liability or the 
damages, if any, with respect to these claims. However, based 
upon information currently available to Toyota, Toyota believes 
that its losses from these matters, if any, would not have a mate-
rial adverse effect on Toyota’s financial position, operating 
results or cash flows. 
 In October 2000, the European Union brought into effect a 
directive that requires member states to promulgate regulations 
implementing the following: (i) manufacturers shall bear all or a 
significant part of the costs for taking back end-of-life vehicles 
put on the market after July 1, 2002 and dismantling and recy-
cling those vehicles. Beginning January 1, 2007, this require-
ment became applicable to vehicles put on the market before 
July 1, 2002; (ii) manufacturers may not use certain hazardous 

materials in vehicles to be sold after July 2003; (iii) vehicles type-
approved and put on the market after December 15, 2008, shall 
be re-usable and/or recyclable to a minimum of 85% by weight 
per vehicle and shall be re-usable and/or recoverable to a mini-
mum of 95% by weight per vehicle; and (iv) end-of-life vehicles 
must meet actual re-use of 80% and re-use as material or energy 
of 85%, respectively, of vehicle weight by 2006, rising respective-
ly to 85% and 95% by 2015. A law to implement the directive 
came into effect in all member states including Bulgaria, 
Romania that joined the European Union in January 2007. 
Currently, there are uncertainties surrounding the implementa-
tion of the applicable regulations in different European Union 
member states, particularly regarding manufacturer responsibili-
ties and resultant expenses that may be incurred. 
 In addition, under this directive member states must take 
measures to ensure that car manufacturers, distributors and 
other auto-related economic operators establish adequate used 
vehicle collection and treatment facilities and to ensure that 
hazardous materials and recyclable parts are removed from 
vehicles prior to shredding. This directive impacts Toyota’s vehi-
cles sold in the European Union and Toyota is introducing vehi-
cles that are in compliance with such measures taken by the 
member states pursuant to the directive. 
 Based on the legislation that has been enacted to date, 
Toyota has provided for its estimated liability related to covered 
vehicles in existence as of March 31, 2009. Depending on the 
legislation that will be enacted subject to other circumstances, 
Toyota may be required to revise the accruals for the expected 
costs. Although Toyota does not expect its compliance with the 
directive to result in significant cash expenditures, Toyota is con-
tinuing to assess the impact of this future legislation on its results 
of operations, cash flows and financial position. 
 Toyota purchases materials that are equivalent to approxi-
mately 10% of material costs from a supplier which is an affiliat-
ed company. 
 The parent company has a concentration of labor supply in 
employees working under collective bargaining agreements and 
a substantial portion of these employees are working under the 
agreement that will expire on December 31, 2011. 

The operating segments reported below are the segments of 
Toyota for which separate financial information is available and 
for which operating income/loss amounts are evaluated regular-
ly by executive management in deciding how to allocate 
resources and in assessing performance. 
 The major portions of Toyota’s operations on a worldwide 
basis are derived from the Automotive and Financial Services 
business segments. The Automotive segment designs, manu-
factures and distributes sedans, minivans, compact cars, sport-
utility vehicles, trucks and related parts and accessories. The 

Financial Services segment consists primarily of financing, and 
vehicle and equipment leasing operations to assist in the mer-
chandising of the parent company and its affiliate companies 
products as well as other products. The All Other segment 
includes the design, manufacturing and sales of housing, tele-
communications and other business. 
 The following tables present certain information regarding 
Toyota’s industry segments and operations by geographic areas 
and overseas revenues by destination as of and for the years 
ended March 31, 2007, 2008 and 2009. 

Segment data: 24
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Segment operating results and assets
As of and for the year ended March 31, 2007: 

 Yen in millions

    Inter-segment 
    Elimination/ 
 Automotive Financial Services All Other Unallocated Amount Consolidated

Net revenues
 Sales to external customers ............................................. ¥21,914,168 ¥ 1,277,994 ¥  755,929 ¥            — ¥23,948,091
 Inter-segment sales and transfers ................................... 13,838 22,554 567,802 (604,194) —
  Total ................................................................................ 21,928,006 1,300,548 1,323,731 (604,194) 23,948,091
Operating expenses ............................................................. 19,889,178 1,142,053 1,284,052 (605,875) 21,709,408
Operating income ................................................................ ¥ 2,038,828 ¥   158,495 ¥   39,679 ¥    1,681 ¥ 2,238,683
Assets ..................................................................................... ¥13,297,362 ¥13,735,434 ¥1,459,965 ¥4,082,018 ¥32,574,779
Investment in equity method investees .............................. 1,664,938 303,271 — 59,072 2,027,281
Depreciation expenses ........................................................ 950,762 402,876 28,956 — 1,382,594
Capital Expenditure .............................................................. 1,570,875 1,122,564 47,948 (51,192) 2,690,195

 As of and for the year ended March 31, 2008: 

 Yen in millions

    Inter-segment 
    Elimination/ 
 Automotive Financial Services All Other Unallocated Amount Consolidated

Net revenues
 Sales to external customers ............................................. ¥24,160,254 ¥ 1,468,730 ¥  660,256 ¥            — ¥26,289,240
 Inter-segment sales and transfers ................................... 17,052 29,624 686,699 (733,375) —
  Total ................................................................................ 24,177,306 1,498,354 1,346,955 (733,375) 26,289,240
Operating expenses ............................................................. 22,005,401 1,411,860 1,313,875 (712,271) 24,018,865
Operating income ................................................................ ¥ 2,171,905 ¥    86,494 ¥   33,080 ¥  (21,104) ¥ 2,270,375
Assets ..................................................................................... ¥13,593,025 ¥13,942,372 ¥1,273,560 ¥3,649,363 ¥32,458,320
Investment in equity method investees .............................. 1,777,956 235,166 — 52,656 2,065,778
Depreciation expenses ........................................................ 1,050,541 409,725 30,869 — 1,491,135
Capital expenditure .............................................................. 1,546,524 1,149,842 56,439 7,170 2,759,975

 As of and for the year ended March 31, 2009: 

 Yen in millions

    Inter-segment 
    Elimination/ 
 Automotive Financial Services All Other Unallocated Amount Consolidated

Net revenues
 Sales to external customers ............................................. ¥18,550,501 ¥ 1,355,850 ¥  623,219 ¥            — ¥20,529,570
 Inter-segment sales and transfers ................................... 14,222 21,698 561,728 (597,648) —
  Total ................................................................................ 18,564,723 1,377,548 1,184,947 (597,648) 20,529,570
Operating expenses ............................................................. 18,959,599 1,449,495 1,175,034 (593,547) 20,990,581
Operating income (loss) ....................................................... ¥  (394,876) ¥   (71,947) ¥    9,913 ¥   (4,101) ¥  (461,011)
Assets ..................................................................................... ¥11,716,316 ¥13,631,662 ¥1,131,400 ¥2,582,659 ¥29,062,037
Investment in equity method investees .............................. 1,606,013 168,057 — 36,036 1,810,106
Depreciation expenses ........................................................ 1,072,848 389,937 32,385 — 1,495,170
Capital expenditure .............................................................. 1,343,572 883,968 35,334 62,023 2,324,897

 U.S. dollars in millions

    Inter-segment 
    Elimination/ 
 Automotive Financial Services All Other Unallocated Amount Consolidated

Net revenues
 Sales to external customers ............................................. $188,848 $ 13,803 $ 6,344 $       — $208,995
 Inter-segment sales and transfers ................................... 144 221 5,719 (6,084) —
  Total ................................................................................ 188,992 14,024 12,063 (6,084) 208,995
Operating expenses ............................................................. 193,012 14,756 11,962 (6,042) 213,688
Operating income (loss) ....................................................... $  (4,020) $   (732) $   101 $   (42) $  (4,693)
Assets ..................................................................................... $119,274 $138,773 $11,518 $26,292 $295,857
Investment in equity method investees .............................. 16,350 1,711 — 366 18,427
Depreciation expenses ........................................................ 10,922 3,970 329 — 15,221
Capital expenditure .............................................................. 13,678 8,999 360 631 23,668
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 Geographic Information
As of and for the year ended March 31, 2007: 

 Yen in millions

      Inter-segment
      Elimination/
 Japan North America Europe Asia Other Unallocated Amount Consolidated

Net revenues
 Sales to external customers ......... ¥ 8,152,884 ¥ 8,771,495 ¥3,346,013 ¥1,969,957 ¥1,707,742 ¥             — ¥23,948,091
  Inter-segment sales 

 and transfers ................................ 6,662,398 258,278 196,180 255,571 215,000 (7,587,427) —
  Total ............................................ 14,815,282 9,029,773 3,542,193 2,225,528 1,922,742 (7,587,427) 23,948,091
 Operating expenses ..................... 13,358,036 8,580,140 3,404,810 2,107,933 1,839,245 (7,580,756) 21,709,408
 Operating income ........................ ¥ 1,457,246 ¥   449,633 ¥  137,383 ¥  117,595 ¥   83,497 ¥    (6,671) ¥ 2,238,683
 Assets ............................................. ¥12,992,379 ¥10,890,157 ¥2,917,183 ¥1,563,742 ¥1,575,255 ¥ 2,636,063 ¥32,574,779
 Long-lived assets .......................... 3,490,846 2,931,037 566,353 466,338 309,465 — 7,764,039

 As of and for the year ended March 31, 2008: 

 Yen in millions

      Inter-segment
      Elimination/
 Japan North America Europe Asia Other Unallocated Amount Consolidated

Net revenues
 Sales to external customers ......... ¥ 8,418,620 ¥ 9,248,950 ¥3,802,814 ¥2,790,987 ¥2,027,869 ¥             — ¥26,289,240
  Inter-segment sales 

 and transfers ................................ 6,897,192 174,308 190,620 329,839 266,268 (7,858,227) —
  Total ............................................ 15,315,812 9,423,258 3,993,434 3,120,826 2,294,137 (7,858,227) 26,289,240
 Operating expenses ..................... 13,875,526 9,117,906 3,851,863 2,864,470 2,150,159 (7,841,059) 24,018,865
 Operating income ........................ ¥ 1,440,286 ¥   305,352 ¥  141,571 ¥  256,356 ¥  143,978 ¥   (17,168) ¥ 2,270,375
 Assets ............................................. ¥12,883,255 ¥10,779,947 ¥3,125,572 ¥1,792,681 ¥1,703,533 ¥ 2,173,332 ¥32,458,320
 Long-lived assets .......................... 3,696,081 2,808,782 574,854 446,513 285,772 — 7,812,002

 As of and for the year ended March 31, 2009: 

 Yen in millions

      Inter-segment
      Elimination/
 Japan North America Europe Asia Other Unallocated Amount Consolidated

Net revenues
 Sales to external customers ......... ¥ 7,471,916 ¥ 6,097,676 ¥2,889,753 ¥2,450,412 ¥1,619,813 ¥              — ¥20,529,570
  Inter-segment sales

 and transfers ................................ 4,714,821 125,238 123,375 268,917 263,087 (5,495,438) —
  Total ............................................ 12,186,737 6,222,914 3,013,128 2,719,329 1,882,900 (5,495,438) 20,529,570
 Operating expenses ..................... 12,424,268 6,613,106 3,156,361 2,543,269 1,795,252 (5,541,675) 20,990,581
 Operating income (loss) ............... ¥  (237,531) ¥  (390,192) ¥ (143,233) ¥  176,060 ¥   87,648 ¥    46,237 ¥  (461,011)
 Assets ............................................. ¥11,956,431 ¥10,685,466 ¥2,324,528  ¥1,547,890  ¥1,446,505  ¥ 1,101,217 ¥29,062,037
 Long-lived assets .......................... 3,658,719 2,726,419 410,185 372,330 234,028 — 7,401,681

 U.S. dollars in millions

      Inter-segment
      Elimination/
 Japan North America Europe Asia Other Unallocated Amount Consolidated

Net revenues
 Sales to external customers ......... $ 76,066 $ 62,075 $29,418 $24,946 $16,490 $        — $208,995
  Inter-segment sales 

 and transfers ................................  47,997 1,275 1,256 2,737 2,679 (55,944) —
  Total ............................................ 124,063 63,350 30,674 27,683 19,169 (55,944) 208,995
 Operating expenses ..................... 126,481 67,322 32,132 25,891 18,277 (56,415) 213,688
 Operating income (loss) ............... $  (2,418) $  (3,972) $ (1,458) $ 1,792 $   892 $    471 $  (4,693)
 Assets ............................................. $121,719 $108,780 $23,664 $15,758 $14,726 $ 11,210 $295,857
 Long-lived assets ..........................  37,246 27,755 4,176 3,790 2,383  —  75,350

* “Other” consists of Central and South America, Oceania and Africa.
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Balance sheets

  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

  2008 2009 2009

Non-Financial Services Businesses
 Current assets
  Cash and cash equivalents ..................................................................................................  ¥ 1,473,101 ¥ 1,648,143 $ 16,778
  Marketable securities...........................................................................................................  526,801 494,476 5,034
  Trade accounts and notes receivable, less allowance for doubtful accounts .................  2,077,491 1,404,292 14,296
  Inventories ............................................................................................................................  1,825,716 1,459,394 14,857
  Prepaid expenses and other current assets .......................................................................  1,676,263 1,534,119 15,618
   Total current assets ..........................................................................................................  7,579,372 6,540,424 66,583
 Investments and other assets .................................................................................................  6,064,286 4,254,126 43,308
 Property, plant and equipment ...............................................................................................  5,773,370 5,504,559 56,037
   Total Non-Financial Services Businesses assets ............................................................  19,417,028 16,299,109 165,928

Financial Services Businesses
 Current assets
  Cash and cash equivalents ..................................................................................................  155,446 796,137 8,105
  Marketable securities...........................................................................................................  15,409 850 9
  Finance receivables, net ......................................................................................................  4,301,142 3,891,406 39,615
  Prepaid expenses and other current assets .......................................................................  793,434 790,901 8,051
   Total current assets ..........................................................................................................  5,265,431 5,479,294 55,780
 Noncurrent finance receivables, net ......................................................................................  5,974,756 5,655,545 57,575
 Investments and other assets .................................................................................................  663,553 599,701 6,105
 Property, plant and equipment ...............................................................................................  2,038,632 1,897,122 19,313
   Total Financial Services Businesses assets .....................................................................  13,942,372 13,631,662 138,773
 Eliminations ..............................................................................................................................  (901,080) (868,734) (8,844)
   Total assets .......................................................................................................................  ¥32,458,320 ¥29,062,037 $295,857

 Assets in the non-financial services include unallocated corporate assets.  

 Revenues are attributed to geographies based on the country 
location of the parent company or the subsidiary that transacted 
the sale with the external customer. 
 There are no any individually material countries with respect 
to revenues, operating expenses, operating income, assets and 
long-lived assets included in other foreign countries. 
 Unallocated amounts included in assets represent assets held 
for corporate purposes, which mainly consist of cash and cash 
equivalents and marketable securities. Such corporate assets 

were ¥4,758,410 million, ¥4,352,498 million and ¥3,225,901 mil-
lion ($32,840 million), as of March 31, 2007, 2008 and 2009, 
respectively. 
 Transfers between industries or geographic segments are 
made at amounts which Toyota’s management believes approxi-
mate arm’s-length transactions. In measuring the reportable 
segments’ income or losses, operating income consists of reve-
nue less operating expenses. 

  U.S. dollars
 Yen in millions in millions

  For the year ended
 For the years ended March 31, March 31,

 2007 2008 2009 2009

North America ....................................................................................................  ¥9,039,560 ¥9,606,481 ¥6,294,230 $64,076
Europe .................................................................................................................  3,345,001 3,746,362 2,861,351 29,129
Asia ......................................................................................................................  2,248,031 2,968,460 2,530,352 25,760
Other* ..................................................................................................................  3,168,580 3,831,739 3,421,881 34,835

* “Other” consists of Central and South America, Oceania, Africa and the Middle East, etc. 

 Certain fi nancial statement data on non-fi nancial services and fi nancial services businesses
The financial data below presents separately Toyota’s non-financial services and financial services businesses. 

Overseas Revenues by destination
The following information shows revenues that are attributed to countries based on location of customers, excluding customers in 
Japan. In addition to the disclosure requirements under FAS No. 131, Disclosure about Segments of an Enterprise and Related 
Information (“FAS 131”), Toyota discloses this information in order to provide financial statement users with valuable information. 
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  U.S. dollars
 Yen in millions in millions

 March 31, March 31,

  2008 2009 2009

Non-Financial Services Businesses
 Current liabilities
  Short-term borrowings ........................................................................................................  ¥   725,563 ¥   825,029 $  8,399
  Current portion of long-term debt .....................................................................................  183,879 115,942 1,180
  Accounts payable.................................................................................................................  2,211,507 1,299,523 13,230
  Accrued expenses ................................................................................................................  1,478,249 1,432,988 14,588
  Income taxes payable ..........................................................................................................  299,048 47,648 485
  Other current liabilities ........................................................................................................  1,208,476 944,303 9,613
   Total current liabilities ......................................................................................................  6,106,722 4,665,433 47,495
 Long-term liabilities
  Long-term debt ....................................................................................................................  391,303 850,233 8,656
  Accrued pension and severance costs ...............................................................................  627,450 629,870 6,412
  Other long-term liabilities ...................................................................................................  866,741 444,529 4,525
   Total long-term liabilities .................................................................................................  1,885,494 1,924,632 19,593
   Total Non-Financial Services Businesses liabilities ........................................................  7,992,216 6,590,065 67,088

Financial Services Businesses
 Current liabilities
  Short-term borrowings ........................................................................................................  3,439,850 3,370,981 34,317
  Current portion of long-term debt .....................................................................................  2,511,719 2,640,104 26,877
  Accounts payable.................................................................................................................  17,359 10,001 102
  Accrued expenses ................................................................................................................  133,223 111,766 1,138
  Income taxes payable ..........................................................................................................  6,544 3,650 37
  Other current liabilities ........................................................................................................  491,441 515,166 5,244
   Total current liabilities ......................................................................................................  6,600,136 6,651,668 67,715
 Long-term liabilities
  Long-term debt ....................................................................................................................  5,726,042 5,592,641 56,934
  Accrued pension and severance costs ...............................................................................  4,847 4,742 49
  Other long-term liabilities ...................................................................................................  510,415 491,397 5,002
   Total long-term liabilities .................................................................................................  6,241,304 6,088,780 61,985
   Total Financial Services Businesses liabilities ................................................................  12,841,440 12,740,448 129,700
 Eliminations ..............................................................................................................................  (901,530) (869,213) (8,848)
   Total liabilities ...................................................................................................................  19,932,126 18,461,300 187,940
 Minority interest in consolidated subsidiaries .......................................................................  656,667 539,530 5,492
 Shareholders’ equity ................................................................................................................  11,869,527 10,061,207 102,425
   Total liabilities and shareholders’ equity ........................................................................  ¥32,458,320 ¥29,062,037 $295,857
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Statements of income

  U.S. dollars
 Yen in millions in millions

  For the year ended
 For the years ended March 31, March 31,

 2007 2008 2009 2009

Non-Financial Services Businesses
 Net revenues .................................................................................................  ¥22,679,078 ¥24,831,172 ¥19,182,161 $195,278
 Costs and expenses
  Cost of revenues .......................................................................................  18,361,641 20,459,061 17,470,791 177,856
  Selling, general and administrative .........................................................  2,230,734 2,181,491 2,097,674 21,355
   Total costs and expenses......................................................................  20,592,375 22,640,552 19,568,465 199,211
 Operating income (loss) ...............................................................................  2,086,703 2,190,620 (386,304) (3,933)
 Other income (expense), net .......................................................................  145,570 176,417 (71,925) (732)
  Income (loss) before income taxes, minority interest 

 and equity in earnings of affiliated companies ........................................  2,232,273 2,367,037 (458,229) (4,665)
 Provision for income taxes ...........................................................................  844,797 889,660 (10,152) (104)
  Income (loss) before minority interest and equity in earnings 

 of affiliated companies ...............................................................................  1,387,476 1,477,377 (448,077) (4,561)
 Minority interest in consolidated subsidiaries ............................................  (49,513) (73,543) 26,282 267
 Equity in earnings of affiliated companies..................................................  193,130 268,025 53,226 542
 Net income (loss)—Non-Financial Services Businesses  ...........................  1,531,093 1,671,859 (368,569) (3,752)

Financial Services Businesses
 Net revenues .................................................................................................  1,300,548 1,498,354 1,377,548  14,024
 Costs and expenses
  Cost of revenues .......................................................................................  879,203 1,075,972  994,191 10,121
  Selling, general and administrative .........................................................  262,850 335,888 455,304 4,635
   Total costs and expenses......................................................................  1,142,053 1,411,860 1,449,495 14,756
 Operating income (loss) ...............................................................................  158,495 86,494 (71,947) (732)
 Other expense, net .......................................................................................  (8,171) (16,265) (30,233) (308)
  Income (loss) before income taxes, minority interest 

 and equity in earnings of affiliated companies ........................................  150,324 70,229 (102,180) (1,040)
 Provision for income taxes ...........................................................................  53,548 21,904 (46,298) (471)
  Income (loss) before minority interest and equity in earnings 

 of affiliated companies ...............................................................................  96,776 48,325 (55,882) (569)
 Minority interest in consolidated subsidiaries ............................................  (174) (4,419) (2,004) (20)
 Equity in earnings (losses) of affiliated companies ....................................  16,385 2,089 (10,502) (107)
 Net income (loss)—Financial Services Businesses .....................................  112,987 45,995 (68,388) (696)
 Eliminations ...................................................................................................  (48) 25 20 0
 Net income (loss) ..........................................................................................  ¥ 1,644,032 ¥ 1,717,879 ¥  (436,937) $  (4,448)
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Statements of cash fl ows

 Yen in millions Yen in millions

 For the year ended March 31, 2007 For the year ended March 31, 2008

 Non-Financial Financial  Non-Financial Financial
 Services Services  Services Services
 Businesses Businesses Consolidated Businesses Businesses Consolidated

Cash flows from operating activities
 Net income ....................................................................... ¥ 1,531,093 ¥   112,987 ¥ 1,644,032 ¥ 1,671,859 ¥     45,995 ¥ 1,717,879
  Adjustments to reconcile net income to net cash 

 provided by operating activities
  Depreciation ................................................................. 979,718 402,876 1,382,594 1,081,410 409,725 1,491,135
  Provision for doubtful accounts and credit losses .... (841) 72,703 71,862 357 122,433 122,790
  Pension and severance costs, less payments ............ (33,319) 1,265 (32,054) (54,868) 527 (54,341)
  Losses on disposal of fixed assets .............................. 49,193 1,279 50,472 44,993 444 45,437
   Unrealized losses on available-for-sale 

 securities, net ............................................................. 4,614 — 4,614 11,346 — 11,346
  Deferred income taxes ................................................ 42,698 89,643 132,308 80,027 1,500 81,458
  Minority interest in consolidated subsidiaries ........... 49,513 174 49,687 73,543 4,419 77,962
  Equity in earnings of affiliated companies ................. (193,130) (16,385) (209,515) (268,025) (2,089) (270,114)
   Changes in operating assets and liabilities, 

 and other .................................................................... 182,548 125,700 144,173 (220,217) 215,218 (241,928)
   Net cash provided by operating activities ............. 2,612,087 790,242 3,238,173 2,420,425 798,172 2,981,624

Cash flows from investing activities
 Additions to finance receivables .................................... — (14,192,154) (7,489,096) —  (16,644,139) (8,647,717)
  Collection of and proceeds 

 from sale of finance receivables ................................... — 12,814,669 6,274,744 — 15,095,380 7,332,697
  Additions to fixed assets 

 excluding equipment leased to others ........................ (1,414,468) (11,346) (1,425,814) (1,472,422) (8,148) (1,480,570)
 Additions to equipment leased to others ..................... (153,163) (1,111,218) (1,264,381) (137,711) (1,141,694) (1,279,405)
  Proceeds from sales of fixed assets 

 excluding equipment leased to others ........................ 56,040 8,381 64,421 56,603 10,948 67,551
 Proceeds from sales of equipment leased to others .... 107,270 214,491 321,761 80,944 294,937 375,881
  Purchases of marketable securities 

 and security investments ............................................... (889,008) (179,197) (1,068,205) (936,324) (215,316) (1,151,640)
  Proceeds from sales of and maturity of 

 marketable securities and security investments .......... 708,130 117,041 825,171 789,366 198,044 987,410
  Payment for additional investments 

 in affiliated companies, net of cash acquired .............. (1,651) — (1,651) (4,406) — (4,406)
  Changes in investments and other assets, 

 and other ........................................................................ (21,751) 15,250 (51,328) (44,891) 23,024 (74,687)
   Net cash used in investing activities ....................... (1,608,601) (2,324,083) (3,814,378) (1,668,841) (2,386,964) (3,874,886)

Cash flows from financing activities
 Purchase of common stock ............................................. (295,699) — (295,699) (311,667) — (311,667)
 Proceeds from issuance of long-term debt ................... 31,509 2,897,028 2,890,000 17,162 3,364,351 3,349,812
 Payments of long-term debt ........................................... (41,833) (1,694,407) (1,726,823) (226,561) (2,156,709) (2,310,008)
 Increase (decrease) in short-term borrowings ............... (83,651) 362,078 353,397 24,126 370,293 408,912
 Dividends paid ................................................................. (339,107) — (339,107) (430,860) — (430,860)
    Net cash provided by (used in) 

 financing activities .................................................. (728,781) 1,564,699 881,768 (927,800) 1,577,935 706,189
Effect of exchange rate changes on cash 
 and cash equivalents ......................................................... 21,995 3,434 25,429 (65,405) (19,354) (84,759)
Net increase (decrease) in cash and cash equivalents ..... 296,700 34,292 330,992 (241,621) (30,211) (271,832)
Cash and cash equivalents at beginning of year .............. 1,418,022 151,365 1,569,387 1,714,722 185,657 1,900,379
Cash and cash equivalents at end of year ......................... ¥ 1,714,722 ¥ 185,657 ¥ 1,900,379 ¥ 1,473,101 ¥    155,446 ¥ 1,628,547
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 Yen in millions U.S. dollars in millions

 For the year ended March 31, 2009 For the year ended March 31, 2009

 Non-Financial Financial  Non-Financial Financial
 Services Services  Services Services
 Businesses Businesses Consolidated Businesses Businesses Consolidated

Cash flows from operating activities
 Net loss .............................................................................. ¥  (368,569) ¥    (68,388) ¥  (436,937) $ (3,752) $    (696) $ (4,448)
  Adjustments to reconcile net loss to net cash 

 provided by operating activities
  Depreciation .................................................................. 1,105,233 389,937 1,495,170 11,251 3,970 15,221
  Provision for doubtful accounts and credit losses ..... (1,663) 259,096 257,433 (17) 2,638 2,621
  Pension and severance costs, less payments ............. (21,428) 470 (20,958) (218) 5 (213)
  Losses on disposal of fixed assets ............................... 68,546 136 68,682 698 1 699
   Unrealized losses on available-for-sale 

 securities, net .............................................................. 220,920 — 220,920 2,249 — 2,249
  Deferred income taxes ................................................. (132,127) (62,871) (194,990) (1,345) (640) (1,985)
  Minority interest in consolidated subsidiaries ............ (26,282) 2,004 (24,278) (267) 20 (247)
  Equity in earnings of affiliated companies .................. (53,226) 10,502 (42,724) (542) 107 (435)
   Changes in operating assets and liabilities, 

 and other ..................................................................... (223,101) 186,234 154,587 (2,272) 1,895 1,573
   Net cash provided by operating activities .............. 568,303 717,120 1,476,905 5,785 7,300 15,035

Cash flows from investing activities
 Additions to finance receivables ..................................... — (13,318,620) (7,700,459) — (135,586) (78,392)
  Collection of and proceeds 

 from sale of finance receivables .................................... — 13,047,393 7,243,442 — 132,825 73,740
  Additions to fixed assets 

 excluding equipment leased to others ......................... (1,358,518) (6,064) (1,364,582) (13,830) (62) (13,892)
 Additions to equipment leased to others ...................... (82,411) (877,904) (960,315) (839) (8,937) (9,776)
  Proceeds from sales of fixed assets 

 excluding equipment leased to others ......................... 41,285 6,101 47,386 420 62 482
 Proceeds from sales of equipment leased to others ..... 55,896 472,853 528,749 569 4,814 5,383
  Purchases of marketable securities 

 and security investments ................................................ (418,342) (217,688) (636,030) (4,259) (2,216) (6,475)
  Proceeds from sales of and maturity of 

 marketable securities and security investments ........... 1,295,561 180,316 1,475,877 13,189 1,835 15,024
  Payment for additional investments 

 in affiliated companies, net of cash acquired ............... (45) — (45) (0) — (0)
  Changes in investments and other assets, 

 and other ......................................................................... 129,834 (2,091) 135,757 1,322 (21) 1,382
   Net cash used in investing activities ........................ (336,740) (715,704) (1,230,220) (3,428) (7,286) (12,524)

Cash flows from financing activities
 Purchase of common stock .............................................. (70,587) — (70,587) (719) — (719)
 Proceeds from issuance of long-term debt .................... 545,981 3,030,029 3,506,990 5,558 30,846 35,702
 Payments of long-term debt ............................................ (150,097) (2,580,637) (2,704,078) (1,528) (26,271) (27,528)
 Increase in short-term borrowings .................................. 138,387 239,462 406,507 1,409 2,438 4,138
 Dividends paid .................................................................. (439,991) — (439,991) (4,479) — (4,479)
    Net cash provided by financing activities ............... 23,693 688,854 698,841 241 7,013 7,114
Effect of exchange rate changes on cash 
 and cash equivalents .......................................................... (80,214) (49,579) (129,793) (816) (505) (1,321)
Net increase in cash and cash equivalents ......................... 175,042 640,691 815,733 1,782 6,522 8,304
Cash and cash equivalents at beginning of year ............... 1,473,101 155,446 1,628,547 14,996 1,583 16,579
Cash and cash equivalents at end of year .......................... ¥ 1,648,143 ¥    796,137 ¥ 2,444,280 $ 16,778 $   8,105 $ 24,883
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Reconciliations of the differences between basic and diluted net income (loss) per share for the years ended March 31, 2007, 2008 and 
2009 are as follows: 

  Thousands  
 Yen in millions of shares Yen U.S. dollars

   Net income Net income
 Net income Weighted- (loss) (loss)
 (loss) average shares per share per share

For the year ended March 31, 2007
Basic net income per common share................................................................................ ¥1,644,032 3,210,422 ¥ 512.09
 Effect of dilutive securities
  Assumed exercise of dilutive stock options ............................................................. (2) 1,812
Diluted net income per common share ............................................................................ ¥1,644,030 3,212,234 ¥ 511.80

For the year ended March 31, 2008
Basic net income per common share................................................................................ ¥1,717,879 3,177,445 ¥ 540.65
 Effect of dilutive securities
  Assumed exercise of dilutive stock options .............................................................  (1) 1,217
Diluted net income per common share ............................................................................  ¥1,717,878 3,178,662 ¥ 540.44

For the year ended March 31, 2009
Basic net loss per common share ......................................................................................  ¥ (436,937) 3,140,417 ¥(139.13) $(1.42)
 Effect of dilutive securities
  Assumed exercise of dilutive stock options ............................................................. (0) —
Diluted net loss per common share ..................................................................................  ¥ (436,937) 3,140,417 ¥(139.13) $(1.42)

  Thousands  
 Yen in millions of shares Yen U.S. dollars

  Shares issued and
  outstanding at the  
  end of the year  
  (excluding Net assets Net assets
 Net assets treasury stock) per share per share

As of March 31, 2008 ..........................................................................................................  ¥11,869,527 3,149,279 ¥3,768.97
As of March 31, 2009 ....................................................................................................... 10,061,207 3,135,882 3,208.41 $32.66

 Certain stock options were not included in the computation 
of diluted net income per share for the year ended March 31, 
2008 because the options’ exercise prices were greater than the 
average market price per common share during the period. 
 Assumed exercise of certain stock options was not included 
in the computation of diluted net loss per share for the year 
ended March 31, 2009 because it had an antidilutive effect due 
to the net loss for the period. 

 In addition to the disclosure requirements under FAS No. 
128, Earnings per Share, Toyota discloses the information 
below in order to provide financial statement users with valu-
able information.
 The following table shows Toyota’s net assets per share as of 
March 31, 2008 and 2009. Net assets per share amounts are cal-
culated by dividing net assets’ amount at the end of each peri-
od by the number of shares issued and outstanding, excluding 
treasury stock at the end of the corresponding period.

Per share amounts: 25
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The following is a description of the valuation methodologies 
used for the assets and liabilities measured at fair value, key 
inputs and significant assumptions:

Cash equivalents
Cash equivalents represent highly liquid investments with origi-
nal maturities of three months or less. Generally, quoted market 
prices are used to determine the fair value of these instruments.

Marketable securities and other securities investments
Marketable securities and other securities investments include 
debt securities and equity securities. Toyota uses quoted market 
prices for identical or similar assets or liabilities to measure fair 
value. Marketable securities and other securities investments 

classified as Level 3 include retained interests in securitized 
financial receivables, which are measured at fair value using the 
assumptions such as interest rate, loss severity and other factors.

Derivative fi nancial instruments
Toyota estimates the fair value of derivative financial instruments 
using industry-standard valuation models that requires observ-
able inputs including interest rates and foreign exchange rates, 
and the contractual terms. In other certain cases when market 
data is not available, key inputs to the fair value measurement 
include quotes from counterparties, and other market data. 
Toyota’s derivative fair value measurements consider assump-
tions about counterparty and our own non-performance risk, 
using such as credit default probabilities.

Toyota adopted FAS 157 in the fiscal year ended March 31, 2009. In FAS 157, three levels of input which are used to measure fair value 
are as follows.
  Level 1: Quoted prices in active markets for identical assets or liabilities
  Level 2:  Quoted prices for similar assets or liabilities in active markets; quoted prices for identical or similar assets or liabilities in 

markets that are not active; inputs other than quoted prices that are observable for the assets or liabilities
  Level 3: Unobservable inputs for assets or liabilities

 The following table summarizes the fair values of the assets and liabilities measured at fair value on a recurring basis at March 31, 2009:

 Yen in millions

 March 31, 2009

 Level 1 Level 2 Level 3 Total

Assets:
 Cash equivalents .........................................................................................................  ¥1,473,407 ¥ 115,339 ¥        — ¥1,588,746
 Marketable securities and other securities investments .........................................  2,273,294 187,236 19,581 2,480,111
 Derivative financial instruments .................................................................................  — 369,572 17,958 387,530
  Total ..........................................................................................................................  ¥3,746,701 ¥ 672,147 ¥ 37,539 ¥4,456,387
Liabilities:
 Derivative financial instruments .................................................................................  ¥            — ¥(427,109) ¥(23,692) ¥ (450,801)
  Total ..........................................................................................................................  ¥            — ¥(427,109) ¥(23,692) ¥ (450,801)

 U.S. dollars in millions

 March 31, 2009

 Level 1 Level 2 Level 3 Total

Assets:
 Cash equivalents .........................................................................................................  $15,000 $ 1,174 $   — $16,174
 Marketable securities and other securities investments .........................................  23,143 1,906 199 25,248
 Derivative financial instruments .................................................................................  — 3,762 183 3,945
  Total ..........................................................................................................................  $38,143 $ 6,842 $ 382 $45,367
Liabilities:
 Derivative financial instruments .................................................................................  $       — $(4,348) $(241) $ (4,589)
  Total ..........................................................................................................................  $       — $(4,348) $(241) $ (4,589)

Fair value measurements:26
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 The following table summarizes the changes in Level 3 assets and liabilities measured at fair value on a recurring basis for the period 
ended March 31, 2009:

 Yen in millions

 For the year ended March 31, 2009

 Marketable  
 securities and Derivative 
 other securities financial 
 investments instruments Total

Balance at beginning of year .............................................................................................................  ¥23,818 ¥ 25,499 ¥ 49,317
 Total gains (losses)
  Included in earnings ...................................................................................................................  586 (38,538) (37,952)
  Included in other comprehensive income (loss) .......................................................................  (1,398) — (1,398)
 Purchases, issuances and settlements ..........................................................................................  (1,665) 7,026 5,361
 Other ................................................................................................................................................  (1,760) 279 (1,481)
Balance at end of year ........................................................................................................................  ¥19,581 ¥  (5,734) ¥ 13,847

 U.S. dollars in millions

 For the year ended March 31, 2009

 Marketable  
 securities and Derivative 
 other securities financial 
 investments instruments Total

Balance at beginning of year .............................................................................................................  $242 $ 260 $ 502
 Total gains (losses)
  Included in earnings ...................................................................................................................  6 (392) (386)
  Included in other comprehensive income (loss) .......................................................................  (14) — (14)
 Purchases, issuances and settlements ..........................................................................................  (17) 71 54
 Other ................................................................................................................................................  (18) 3 (15)
Balance at end of year ........................................................................................................................  $199 $  (58) $ 141

 In the reconciliation table above, derivative financial instruments are presented net of assets and (liabilities). The other amount 
primarily includes the impact of currency translation adjustments.

 Certain assets and liabilities are measured at fair value on a nonrecurring basis. During the year ended March 31, 2009, Toyota 
measured certain finance receivables at fair value of ¥25,932 million ($264 million) based on the collateral value, resulting in an 
impairment loss of ¥10,011 million ($102 million). This fair value measurement on a nonrecurring basis as of March 31, 2009 was 
 classified as level 3.




